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Real Sector Developments

1.1. Gross Domestic Product
In the period January-September 2021, the Montenegrin economy recorded a strong recovery, after a
fall in GDP of 15.3% in the previous year. According to preliminary data from MONSTAT, real growth
of 14% was recorded in the first three quarters compared to the same period last year. Mitigation of
measures to prevent the spread of corona virus and the implementation of the immunization process,
among other things, have contributed to increased economic activity, especially in the sectors most
affected by the pandemic crisis, such as tourism.
In the period January - September, there was a significant increase in tourist arrivals and overnights,
growth in total industrial output, growth in trade and effective working hours in construction, while
a decline was recorded in the forestry sector and the value of construction work. In the labour market, there was an increase in the number of unemployed persons compared to the comparable period
in 2020, while according to revised data from Monstat, the number of employees in the same period
increased.
Having in mind recorded indicators, most international institutions have recently increased the forecast for the growth of the Montenegrin economy for 2021. According to the October report of the
World Bank1 growth is expected at 10.8%, the EBRD2 forecast 12.3% and the European Commission3
10.7%. The CBCG forecast is in line with this and amounts to 11.8%, while the Montenegrin Ministry
of Finance and Social Welfare expects growth of 13.4%.4

1.2. Industries
1.2.2. Industrial output
In the period January - September 2021, according to preliminary data from MONSTAT, total industrial production increased by 7% compared to the same period in 2020. Significant growth was recorded in the sector of electricity, gas and steam supply (20.3%), and manufacturing industry (4.7%),
while in the mining and quarrying sector there was a decrease (-23.1%). Observed by quarters, growth
was recorded in all three quarters: the first (11.8%), the second (8.7%) and the third (0.4%) compared
to the same quarter in 2020 (Graph 1.1). Observed by months, the highest growth in industrial output
was recorded in July (33.9%), while the highest decline was recorded in April (-32.2%).
1

World Bank - Europe and Central Asia Economic Update, October 2021

2

Regional Economic Prospects in the EBRD regions, November 2021

3

European Economic Forecast - autumn, November 2021

4

Source: Fiscal Strategy of Montenegro for the period 2021-2024
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Graph 1.1
Quarterly growth rates of industrial output in
Montenegro in the period first quarter of
2020 - third quarter of 2021, in %

In the mining and quarrying sector, the negative
trend from the previous two quarters continued,
after the growth in the period 2019-2020. In the
period January - September 2021, a decline in production of 23.1% was recorded, if compared to the
same period last year. A decline in production was
recorded in all areas: metal ores mining (-31.1%),
other mining (-24.3%) and coal mining (-4.7%).

Production growth in the observed period was
recorded in nine areas within the sector of the
manufacturing industry, which recorded a total
growth of 4.7% compared to the same period last
year. The highest growth was recorded in production of rubber and plastic products (81.1%).
However, the largest contribution to growth, due
to its participation, was given by the increase in
the production of basic metals of 46.5%, which
is expected given the strong recovery of the aluSource: MONSTAT
minium and steel markets in the world. Significant growth is also recorded in the production of
wood, cork and similar products (27.9%), production of chemicals and chemical products (26.7%),
production of machinery and equipment otherwise not mentioned (24.4%). In the same period, a decline in production was recorded in six areas. The largest decline was recorded in the production of
basic pharmaceutical products (-49.2%), after a significant increase in the same period last year due to
increased demand for these products due to the pandemic. The smallest decline was recorded in the
production of tobacco products (-1.3%).
Table 1.1
Changes in the performance in the manufacturing industry of Montenegro in the period
January-September 2021 and 2020, indices of change
Industry/Period

104.7

Production of food products

110.5

Production of beverages

120.0

Production of tobacco products

98.7

Production of apparel

75.2

Production of leather and leather products

-

Production of wood products, cork and the like

127.9

Production of paper and paper products

100.9

Printing and reproduction of audio and video records

76.8

Production of chemicals and chemical products

126.7

Production of basic pharmaceutical products

50.8

Production of rubber and plastic products

181.1

Production of other non-metal minerals products

97.6

Production of basic metals

146.5

Production of metal products, other than machinery and equipment

67.0

Production of machinery and equipment otherwise not mentioned

124.4

Production of furniture

116.0

Source: MONSTAT
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In the sector of electricity, gas and steam supply, production increased by 20.3% compared to January
- September of the previous year, which contributed the most to the growth of total industry. Total
electricity production in this period was 9.7%6 higher than planned by the electricity balance, with
HPP Perućica producing 756 GWh, HPP Piva 682 GWh of electricity, and TPP Pljevlja 875 GWh. FaGraph 1.2
Industrial output by sectors, annual rates

Source: MONSTAT

5

Source: Session of the Government of Montenegro, 30 July 2021

6

Source: EPCG Bulletin No. 409, November 2021
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In order to reduce the economic consequences of the crisis and encourage economic recovery, the Government of Montenegro, after two packages of measures to support citizens and the economy, adopted
in late July Program for Improving Economic Competitiveness for 20215. The goal of the program is to
encourage competitiveness and strengthen the export potential of micro, small and medium enterprises through defined program lines by improving productivity and profitability while preserving
existing and creating new jobs. The program includes seven program lines (five in the form of financial
support: for modernization of production processes, for support of small investments, for introduction
of international standards, for support of digitalization, for stimulating circular economy; and two
non-financial ones: for providing mentor services and entrepreneurship development).
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vourable hydrological conditions in January and February contributed to significant production in
hydroelectric power plants, while spring was atypical in the absence of higher precipitation. In the
period January-September 2021, HPP Perućica exceeded the plan by 20%, and HPP Piva by 26%. In
the same period, TPP Pljevlja produced 7% less than planned due to the extended overhaul in June.
Further development of the electricity sector in Montenegro in the coming period will be focused
on projects in the field of renewable energy sources. One of them is the project „Solari 3000+“ and
„Solari 500+“, for which an Agreement on joint financing and implementation was signed between
EPCG and the Environmental Protection Fund (Ecofund). It is defined that EPCG will provide 80%,
and Ecofund 20% of the total funds needed for the project implementation. The goal of the project is
to reduce carbon dioxide emissions from households and corporate sector through energy transition
and the installation of photovoltaic systems, which will contribute to increasing energy efficiency and
preserving the environment.

1.2.2. Tourism7
Due to the mitigation of measures to combat the coronavirus pandemic, which included, among other
things, the control of tourists entering the country, there has been a gradual recovery in tourism. The
results of the successful summer tourist season have reduced the consequences of last year’s crisis
in this sector. MONSTAT data show that in the reporting period, a total of 631.970 tourists stayed in
collective accommodation establishments,8 which is a year-on-year increase of 162.9%. There was a
significant increase in foreign tourists’ arrivals (241.8%) compared to the same period in 2020, while
a slight decline in domestic tourists’ arrivals (-0.3%). Compared to the arrivals realized in the same
period in 2019, a decrease of 41.4% was recorded, with a decrease of domestic tourists by 20.9% and
foreign tourists by 43.5%. (Graph 1.3)
Graph 1.3
Tourist arrivals in collective accommodation in
Montenegro January 2019-September 2021

Source: MONSTAT

16

Graph 1.4
Structure of tourist arrivals in collective
accommodation by municipalities of
Montenegro in the period January - September
2021, participation in %

Source: MONSTAT

7

Preliminary data

8

Since 2017, MONSTAT has been publishing monthly data only on collective accommodation.

During the observed period, 2.7 million overnights were realized in collective accommodation, which is by 214.9% more compared to the
same period last year. Out of the total number of
overnights in collective accommodation establishments, domestic tourists recorded 303.723
overnights or 0.5% less y-o-y, while foreign tourists recorded 2.4 million overnights which represent a growth of 336%. The growth of overnights
was recorded in most tourist destinations, with
the largest number of overnights still in the coast
region (90.4% of total overnights). The number of
tourist overnights on the coast was 239.3% higher than in January-September last year, and the
number of nights spent in the capital increased
by 117.8%, mountain municipalities by 90.8%
and other tourist places by 27.2%, while in other
places with a small share in the structure, a decrease of 27.1% was recorded. Compared to overnights realized in the same period in 2019, there
was a decrease of 36.2%, domestic tourists by
24.4% and foreign tourists by 37.5%. (Graph 1.5)
In this period, in the total structure of overnights
in collective accommodation, the most represented were tourists from Serbia (26.3%), Ukraine
(11.5%), Bosnia and Herzegovina (8.2%), Russia
(4.6%) ), Kosovo (4.2%), Germany (3.6%), France
and Poland (2.9%) and Albania (2.3%). (Graph 1.6)
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In the structure of total arrivals in collective accommodation establishments, the highest number of
arrivals was recorded in the coast municipalities (81.1%). Of the total number of tourist arrivals, the
most referred to Budva (42.9%), followed by Herceg Novi (11.2%), Podgorica (10.5%) and Ulcinj (8.6%).
Share of other municipalities in the structure of total tourist arrivals is shown in the Graph 1.4.
Graph 1.5
Tourist overnights in collective accommodation
in Montenegro January 2019-September 2021

Source: MONSTAT

Graph 1.6
Structure of tourist overnights in collective
accommodation in Montenegro January
2019-September 2021, in %

In order to further develop the tourist offer in terms of greater diversification, creating
local/regional rural tourism brands and positioning Montenegro on the tourist map of increasingly popular rural tourism, the Government adopted the Program of Incentive Measures
in Rural Tourism for 2021/20229. The program Source: MONSTAT
includes three support measures: organizing ethnology fairs; development of innovative tourism products in rural areas and improving the quality of
services and offer in rural tourism. The Program is expected to encourage: the creation of business
models based on new technological solutions and innovations; creating business partnerships with the
aim of expanding and promoting the business network; creating „niche“ market segments; overcoming seasonality and regional imbalances in development and promotion via online and mobile e-tools.
9

Source: Session of the Government of Montenegro, 23 September 2021
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Having in mind the potentials of tourism in Montenegro, the Tourism Development Strategy of Montenegro 2021-2025 is currently being drafted, as an umbrella document for defining the development
of this sector. The concept of future development will be harmonized with the economic goals of the
country, while respecting the principles of sustainability and conservation of natural resources, as
well as the interests of both local people and tourists. The goal is for Montenegro to be recognized as a
responsible, attractive, year-round tourist destination, with a connected and diversified trust offer. A
special segment of the Strategy will relate to destination management during crisis situations and the
recovery of Montenegrin tourism from the impact of the COVID-19 pandemic.10

1.2.3. Forestry
Graph 1.7
Production of forest assortments from state
forests in Montenegro January 2019-September
2021, in m³

Source: MONSTAT

In the period January-September 2021, according to MONSTAT data, a total of 92,180 m3 of
forest assortments were produced (Graph 1.7).
Compared to the same period in 2020, there was
a decline of 57.4%11, which is partly the result of
the high base from the previous year when this
sector, despite the decline in activity in almost all
segments of the economy, recorded positive rates.
In order to ensure sustainable management of
forest resources, the Annual Forest Management
Program for 2021 was adopted in July. It defines
the arrangement, protection and cultivation of
forests, the use of forests, the construction and
reconstruction of forest roads, as well as the
planned provision for the use of state-owned forests to companies in the wood industry.

1.2.4. Construction
During 2021, there was an increase in construction activity globally, after a pandemic in the previous
year slowed down many investment projects. The growth of demand for construction materials, the
problem in supply chains and the increase in maritime transport prices on major world routes, has led
to a significant increase in construction material prices. Bearing in mind that the domestic market is
import dependent, especially on the countries of the region, the movement in these markets also affects the prices of construction materials in Montenegro. The rise in prices, along with the shortage of
materials, significantly affects the dynamics of started projects and the planning of future ones, which
will continue until the stabilization of this market.
Monstat statistics show that the value of executed construction works amounted to 525.2 million euros
in the period January - September 2021, recording a year-on-year decline of 3.6%. Over the same period, construction activity measured by the effective working hours rose by 1.7%. (Graph 1.8)
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10

Source: Ministry of Economic Development.

11

Expressed by weighted index, while non-weighted decline was 54%.

Graph 1.8
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Construction activity in Montenegro in the period Q1 2019 - Q3 2021

Source: MONSTAT

The value of new construction contracts for buildings amounted to 58.9 million euros, declining by
34%, while the value of other new construction contracts amounted to 55.8 million euros, declining by
43.1% in relation to the period January - June 2020.

1.2.2. Transport12

1.3. Prices
The increase in demand following the easing of
measures to prevent the spread of corona virus,
with expansive central bank policies and financial assistance from countries around the world
to their economies, has led to a sharp rise in prices
globally. The rise in inflation is mostly the result
of rising energy, metal and food prices. Due to
import dependence, external factors determined
the increase in prices in Montenegro as well. In
September, compared to the end of the previous
year, consumer prices increased by 3.3%. In this
period, the largest contribution to growth was
made by the increase in prices in the categories
of transport (8.2%) and food and non-alcoholic
beverages (5.4%), while the decrease in prices was
recorded only in the categories clothing and footwear (-3.9%) and communications (-0.2%).
12

Graph 1.9
Consumer prices in Montenegro, in the period
January 2019 - September 2021, in %

Source: MONSTAT

At the time of writing the Report, transport data for the third quarter of 2021 were not available.
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Consumer prices in the period January - September 2021, compared to the same period last year, were
higher by 1.8% on average, while prices in September compared to September of the previous year
were higher by 2.9%. Observing the prices on a monthly basis, the highest growth of consumer prices
was recorded in March and April, by 0.6% (Graph 1.9).
In September of the current year, compared to December 2020, prices in nine (out of twelve) categories
in Montenegro increased by 84.7% of the total consumer basket. The largest contribution to growth
(1.8 pp) was given by the increase in prices in the category food and non-alcoholic beverages , with a
growth of 5.4%. The growth inthis category was mostly affected by the increase in prices of oils and
fats (31.6%), vegetables (15.3%), fruits (12.7%), prices of sugar, jam, honey, chocolate and sweets (6.2%),
milk, cheese and eggs (2.4%), bread and cereals (1.9%) and meat (1.3%). The growth of prices in the
category transport (8.2%) contributed to the growth of total inflation of 0.9 pp, mostly as a result of the
increase in prices of fuels and lubricants for personal transport equipment (18%). This was primarily
due to continued growth in oil prices at the global level. During this period, there was an increase in
prices in the category hotels and restaurants (10.3%), mostly due to the growth of prices of accommodation services by 22.9%. Growth was also recorded in the following categories: alcoholic beverages
and tobacco (3.1%) furniture, household equipment and routine household maintenance (2.7%), other
goods and service (1.6%), health (1.2%) and recreation and culture and housing, water, electricity, gas
and other fuels (0.5%). The fall in prices was recorded in the categories clothing and footwear (-3.9%)
and communication (-0.2%), while in the category education there was no price change in September
2021 compared to December 2020.
Table 1.213
Share of certain categories in total inflation13 in Montenegro,
in September 2021 compared to December 2020
Weights

IX 21/ XII 20

Rate

Contribution

TOTAL

1000

103.3

3.3

3.3

Food and non-alcoholic beverages

341.1

105.4

5.4

1.8

Alcoholic beverages and tobacco

40.4

103.1

3.1

0.1

Clothing and footwear

86.1

96.1

-3.9

-0.3

Housing, water, electricity gas and other fuels,

154.0

100.5

0.5

0.1

Furnishing, household equipment and routine
household maintenance

39.4

102.7

2.7

0.1

Health

40.8

101.2

1.2

0.0

Transport

109.4

108.2

8.2

0.9

Communication

48.5

99.8

-0.2

0.0

Recreation and culture

32.0

100.5

0.5

0.0

Education

18.7

100.0

0.0

0.0

Restaurants and hotels

47.6

110.3

10.3

0.5

Miscellaneous goods and services

42.0

101.6

1.6

0.1

Source: Monstat and CBCG calculations

In the period January - September, monthly core inflation in March, May, June and July was at the level
of official monthly inflation, while in other months it was below official monthly inflation. Core inflation was negative in January and August, and positive in other months.
13

20

Regardless of the index changes, due to the weight structure, the contribution of the share of certain categories is not
recorded before the second, i.e. third digit.

Graph 1.10

Annual inflation was 2.9% in September, while
the annual HICP inflation stood at 3.6%. Price
growth, on an annual basis, in the categories
of food and non-alcoholic beverages (4.8%) and
transport (8.9%) gave the largest positive contribution (1.6 and 1.0 pp, respectively) to the overall
annual rate. Annual price growth was also recorded in the following categories: hotels and restaurants (8.5%), alcoholic beverages and tobacco
(3.1%), furniture, household equipment and routine maintenance (2.8%), other goods and services
(1.7%), health (1.2%) and housing, water, electricity, gas and other fuels and recreation and culture
(0.5% each). Annual decline in prices was recorded in the categories: clothing and footwear (-5.9%)
and communications (-0.2%), while prices in the
category education have remained unchanged
since September 2020.
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The annual core inflation rate amounted to 1.6%
in September and it was by 1.3 pp lower than the
total inflation. Annual core inflation in January
and February had a negative rate, and the remaining seven months had a positive rate, as did
overall annual inflation (Graph 1.10).

Total and core inflation trends (%), January
2019 - September 2021, annual rate (%)

Source: Monstat and CBCG calculations

Graph 1.11
Annual inflation in selected countries,
September 2021

Comparison of Montenegro’s annual inflation
to inflation recorded in selected countries shows
that positive annual rate in September was recorded in all countries. Lower inflation than in
Montenegro is registered in Albania and Slovenia, while Estonia and Lithuania have the highest
annual inflation rates. In the Euro area, annual
inflation was 3.4%, with energy prices having the
largest positive impact on inflation with an annual growth rate of 17.6%.
The price of the OPEC reference basket amounted
on average to 66.6 USD/barrel in the period Janu- Source: Statistical offices of the selected countries and
ary - September 2021, being 64.5% higher y-o-y. Eurostat (HICP for the EU countries)
Compared to that period, the average price of
Brent increased by 65.9%, which in the observed
period in 2021 amounted to 67.6 USD/barrel. In this period, the highest price was recorded in July
(74.99 USD/barrel), which is also its highest level since November 2018. According to the latest World
Bank Report from October14, average oil prices will be 70 USD/barrel in 2021 and 74 USD/barrel in
2022. Demand for oil is expected to grow by mid-2022 and reach pre-pandemic level. Supply will grow
14

Source: World Bank - Commodity Markets Outlook - Urbanization and Commodity Demand, October 2021
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Graph 1.12
Prices of fuels and lubricants in Montenegro
and oil prices of OPEC, monthly rate

in response to higher demand as OPEC + countries’ production constraints are reduced. The report cites the use of crude oil as a substitute for
natural gas and coal during the heating season,
on the one hand, and the potential decline in oil
demand due to new waves of corona virus spread.
Producers` prices of manufactured products
in September compared to December 2020 increased by 0.4%, due to rising prices in the manufacturing industry (3%), while in the mining and
quarrying sector there was a decline (-6.1%). In
the electricity, gas and steam supply sector, prices
remained unchanged. In September, the producers` prices of manufactured products recorded
an annual growth of 0.5%.

Source: MONSTAT and “Monthly Oil Market Reports”, OPEC

Box 1.1 – Trends in food and oil prices and their impact on inflation, with special
reference to the countries of the region and EMU
The level of inflation increased during 2021 in all countries of the region and the EU. The biggest contribution to the growth of consumer prices was made by food and energy prices. According to the Food
and Agriculture Organization of the United Nations (FAO), global food prices are on the rise in 2021. The
FAO price index, which measures monthly changes in prices for a basket of products, recorded a tenyear maximum in September this year (Graph 1). Namely, the FAO index recorded an annual growth of
32% in September and amounted to 133.2 points, which is the highest amount since September 2011.
The FAO points out that the main reasons for
the annual rise in food prices in September are Graph 1
rising prices of vegetable oils (61%) and sugar Trend in food prices index (FAO)
(53%), as a result of increased demand on the
one hand and unfavourable weather conditions on the supply side on the other. Annual
growth of 27% was recorded in cereal prices,
especially wheat, due to limited export capacity in conditions of increased demand. In the
same period, there was an increase in prices
of 23% for meat and 15% for dairy products.
Disturbances in distribution chains, supply
bottlenecks and increased transport costs
have further contributed to rising food prices.
The UN Food and Agriculture Organization
and the OECD, in the OECD-FAO Agricultural
Outlook 2021-2030 report, expect that real
food prices in this period will gradually de-
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Source: UN food and agriculture organization (FAO)
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crease in line with the slowdown in demand growth and expected productivity growth, especially in
crop and livestock production.
Another category that contributed to rising consumer prices is transport, as a result of rising oil prices
on the international market. Temporary closure of borders and travel restrictions has significantly affected the demand for oil, and thus the fall in its price in 2020. However, the gradual easing of measures
to mitigate the spread of corona virus during the second quarter of this year had a significant impact
on overall economic developments. With the increase in economic activities and the gradual recovery
of the economy, there has been a significant
increase in demand for this energy source. In Graph 2
addition, shortages of natural gas and coal in
Average price of Brent* from 2018 to 2021
Europe and Asia, whose prices have also risen
significantly, have made oil more competitive
as a substitute for electricity and heating. On
the other hand, the cessation of production in
the United States due to Hurricane „Ida“ and
the efforts of OPEC + member countries to
continue to maintain a gradual level of production growth, due to caution regarding potential changes on the demand side, affected
insufficient supply. All this contributed to a
significant increase in oil prices, which in the
third quarter of this year recorded the highest
level after the same quarter in 2018 (Graph 2).
Rising food and transport prices have made
the largest contribution to increased annual
inflation in the countries of the region. The
annual increase in prices in September was
the largest in Serbia (5.7%), followed by Kosovo (4.9%), the Republic of North Macedonia
(3.7%), Bosnia and Herzegovina (3.0%), and
Montenegro (2.9%), while the lowest inflation
among the countries of the Western Balkans
was recorded in Albania (2.5%) (Graph 3). The
highest increase in transport prices was recorded in the Republic of North Macedonia by
15.7%, and food prices in Serbia by 8.3%.
The largest contribution to the growth of annual inflation in the Euro area in September
(3.4%) was recorded by the prices of fuels and
lubricants for personal transport equipment
in the category transport, electricity, gas and
other fuels in the category housing, water,
electricity, gas and other fuels and food prices
in the category food and non-alcoholic beverages. According to the November forecasts of
the European Commission, inflation in 2021
will amount to 2.4% in the Euro area, 2.2% in
2022, and 1.4% in 2023.15

15

Source: OPEC, Monthly oil market report,
* North Sea Dated (Dated Brent)

Graph 3
Annual inflation rate in the countries of the
region - total and categories with the largest
contribution, September 2021

Source: Monstat and the statistical offices of the selected
countries

Source: European Commission - European Economic Forecast, autumn 2021
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1.4. Labour Market
The number of employees in the period January-September 2021 averaged 182,66316 and was higher
by 0.9% compared to the same period last year (Graph 1.13). Thirteen of the nineteen sectors recorded
an increase in the number of employees, thus, observed by individual sectors, the highest growth was
recorded in the following sectors: information and communication (11.5%), agriculture, forestry and
fishing (9.9%), real estate business (6.8%), other
Graph 1.13
service activities (6.1%). A decrease in the number
of employees was recorded in the sectors: adminAverage number of employees - during the first
istrative and ancillary service activities (-23.2%),
nine months, in the period 2010-2021
financial and insurance activities (-3.5%), education (-2.3%), manufacturing industry (-1.6%) and
arts, entertainment and recreation (-0.4%).

Source: MONSTAT

Looking at the structure of employees, in the
observed period, shown over nineteen sectors
(Graph 1.14), it can be seen that most employees
in the sector of wholesale and retail trade, repair
of motor vehicles and motorcycles (20%), state
administration and defence, compulsory social
insurance (11.9%), accommodation and food
service activities (7.9%), education (7.5%), health
and social protection (7%), while the least employed persons were recorded in the mining and
quarrying sector (0.8%).

Graph 1.14
Structure of employees in Montenegro in the period January - September 2021, in %

Source: MONSTAT
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Data for 2021 have been revised. Source: Monstat https://www.monstat.org/uploads/files/Bilten/2021/11/3i.pdf

According to the Employment Agency of Montenegro, the unemployment rate amounted to 23.26% in
September 2021 or 4.56 pp more than the rate recorded in September 2020. On the quarterly level17,
Monstat publishes different unemployment rate in the Labour Force Survey which is in compliance
with the EUROSTAT recommendations.18 Graph 1.16 shows trends of these two rates.
Graph 1.15
Number of unemployed persons in
Montenegro, in the period, January 2019 September 2021

Source: Employment Agency of Montenegro

Graph 1.16
Unemployment rate in Montenegro in the
period January 2019 - September 2021

Sources: Monstat and the Employment Agency of
Montenegro

Wages and Salaries
In the period January - September 2021, the average salary in Montenegro amounted to 791 euros,
while the average salary without taxes and contributions amounted to 530 euros, and compared to
the same period in 2020 they increased by 1.2% and 1.3%, respectively. The highest wages and salaries
without taxes and contributions were recorded in the financial and insurance activities (970 euros),
electricity, gas, steam and air conditioning supply (924 euros), while the lowest wages and salaries
without taxes and contributions were recorded in the administrative and ancillary service activities
(350 euros), manufacturing industry and accommodation and food service activities (391 euros, each).
(Table 1.3) The highest growth was recorded by wages and salaries without taxes and contributions in
the construction sector (6.1%), while the lowest growth of wages and salaries was recorded in the sector financial and insurance activities (0.9%). The decline in wages and salaries without taxes and contributions was recorded in eleven sectors, with the largest decline recorded in the sector agriculture,
17

At the time of writing of this report, the MONSTAT Labour Force Survey for the third quarter of 2021 was not available.

18

From 2021, the MONSTAT has moved to a new, redesigned methodology of the Labour Force Survey. The change of the
Survey is taking place on the basis of and in accordance with the new Regulation (EU) 2019/1700 of the European Parliament and the Council, which entered into force on 01 January 2021. Source: Monstat
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In the period January - September 2021, the number of registered unemployed persons averaged to
54,015 or 35.1% more than in the corresponding period of the previous year. Compared to December
2020, the number of registered unemployed persons increased by 13.6%.
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forestry and fisheries (-17.1%), and the smallest decline in the sectors water supply, waste management,
control of waste disposal processes, and state administration and defence, compulsory social insurance
(-0.2%, each).
Table 1.3
Average salary without taxes and contributions in Montenegro
January - September 2021 and 2020, by sectors
Wages and salaries without taxes and
contributions
Ø I – IX 20
TOTAL

Ø I – IX 21
Ø I – IX 20

Ø I – IX 21
523

530

Agriculture, forestry and fishing

538

446

82.9

Mining and quarrying

699

711

101.7

Manufacturing industry

411

391

95.1

Electricity, gas and steam and air conditioning supply

910

924

101.5

101.3

Water supply, waste management

491

490

99.8

Construction

444

471

106.1

Wholesale and retail trade

385

394

102.3

Transport and warehousing

533

513

96.2

Accommodation and food service activities

392

391

99.7

Information and communications

697

694

99.6

Financial and insurance activities

961

970

100.9

Real estate activities

701

634

90.4

Professional, scientific and technical activities

467

451

96.6

Administrative and ancillary service activities

357

350

98.0

Public administration and defence, compulsory social
security

602

601

99.8

Education

539

551

102.2

Human health and social work activities

627

650

103.7

Arts, entertainment and recreation

417

421

101.0

Other service activities

463

447

96.5

Source: MONSTAT
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Box 1.2 – Average wages and salaries in the former Yugoslav countries,
September 2021
Data on average salaries in September 2021 show substantial difference in reference to individual
countries of the former Yugoslavia. Wages and salaries without taxes and contributions in the observed countries, Slovenia, Croatia, Montenegro, Bosnia and Herzegovina, Serbia, and Republic of
North Macedonia recorded a year-on-year growth. The highest nominal growth in net annual salaries
was recorded in Serbia with growth of 9.2%, followed by Croatia 5.4%, the Republic of North Macedonia 5.3%, Bosnia and Herzegovina 4.6%, Slovenia 3.5% and Montenegro 1.7%. Slovenia is still in first
place in terms of net wages and salaries, followed by Croatia and Serbia, while Montenegro is ahead of
Bosnia and Herzegovina and Northern Macedonia in terms of average net wages and salaries.
Table 1
Average wages and salaries in the former Yugoslav countries, September 2021 in euros
Gross earnings

Net earnings

Slovenia

Country

1,873

1,210

Croatia

1276

949

Serbia

765

555

Montenegro

796

533

Bosnia and Herzegovina

793

514

Republic of North Macedonia

701

469

Source: statistical offices and central banks of the selected countries
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