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   5Introduction

Pursuant to the Decision establishing the forms for the submission of 
information on lending activity, which was adopted by the Council of the 
Central Bank of Montenegro at the session held on 12 March 2018, the 
Central Bank of Montenegro has been conducting a survey on the banks’ 
lending activity since April 2018.

The survey represents an important supplementary source of informa-
tion for assessing credit trends and evaluating the factors affecting the 
supply of and demand for credit in the corporate and household sectors. 
The survey results provide timely insights into banks’ perceptions and 
expectations regarding lending activity and contribute to a better under-
standing of the transmission of financial and macroeconomic develop-
ments to the domestic credit market.

The methodological framework of the survey is based on the principles 
and approach applied by the European Central Bank within its Bank 
Lending Survey (BLS), while being adapted to the specific characteristics 
of the Montenegrin banking market.

This Report summarises the results of the survey conducted in the first 
quarter of 2026. The survey disclosed positions of banks on the chang-
es in their lending policies during the first quarter of 2026 and expected 
changes in the second quarter of 2026.
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   7Methodology

The Bank Lending Survey is conducted in accordance with the Decision 
establishing the forms for the submission of information on lending ac-
tivity, which defines the reporting entities, the content, method, and 
deadlines for submitting data to the Central Bank of Montenegro.

Information collected through the survey is processed for statistical 
and analytical purposes, with the aim of monitoring lending activity 
trends and identifying the key determinants of credit supply and de-
mand in Montenegro.

The survey covers all banks operating in Montenegro, and the question-
naire is completed by individuals involved in the formulation and/or im-
plementation of the bank’s lending policy.

The survey consists of twelve questions that refer to the approval of 
loans to enterprises and households. The questions cover changes in 
credit standards, factors influencing such changes, changes in credit 
terms and conditions, the number of rejected loan applications, changes 
in loan demand, and factors affecting demand.

The first six questions relate to loans and/or credit lines grant-
ed to enterprises, with responses classified according to loan ma-
turity (short-term and long-term) and enterprise size (micro, small, 
medium-sized, and large enterprises). The remaining six questions relate 
to household lending, which is classified by purpose into housing loans, 
consumer loans, and other loans.

Credit standards refer to a bank’s criteria and internal guidelines for 
granting loans, including credit risk assessment, collateral eligibility, sec-
toral priorities, and other lending approval requirements. Credit terms 
and conditions refer to the specific elements of a loan agreement, such 
as the interest rate, loan amount, maturity, commissions, fees, and col-
lateral requirements.

The survey is a qualitative study based on banks’ assessments of chang-
es in lending activity. Responses relate to actual developments during 
the current quarter and expectations for the following quarter. Therefore 
the results reflect banks’ perceptions and assessments rather than di-
rect quantitative indicators of lending activity.

To ensure the statistical representativeness of the results, the respons-
es of individual banks are weighted according to their market share in 
the total assets of the banking sector, meaning that the responses of 
banks with larger market shares carry greater weight in the aggrega-
tion of results.

The survey results are displayed as net percentages. For questions relat-
ing to credit standards and credit terms and conditions, the net percent-
age represents the difference between the share of banks reporting a 
tightening and the share of banks reporting an easing of credit standards 
and terms and conditions. A positive net percentage indicates tightening, 
whereas a negative net percentage indicates easing of credit standards.

For questions relating to loan demand, the net percentage represents 
the difference between the share of banks reporting an increase in de-
mand and the share of banks reporting a decrease in demand. A positive 
value shows an increase in demand, whereas a negative value indicates a 
decrease in demand.
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   9Summary


According to the results of the survey conducted in the first quarter of 
2026, the credit standards for enterprises remained eased compared to 
the previous quarter, which aligns with the previous banks expectations. 
In contrast, the household sector recorded a tightening of credit stand-
ards, particularly in the housing loan segment.

Banks expect the easing of credit standards to continue in the second 
quarter of 2026 for both sectors under review. In the corporate sec-
tor, further easing of credit standards is expected for enterprises of all 
sizes, particularly micro, small and medium-sized enterprises, driven by 
competitive pressures, more favourable macroeconomic prospects and 
reduced credit risk, while higher funding costs are expected to exert only 
a limited negative impact. In the household sector, credit standards are 
expected to ease across all loan categories, particularly consumer and 
other loans, supported by more favourable economic developments, 
stronger competition, greater risk tolerance among banks and reduced 
collateral-related risks, while rising funding costs may have a limited 
offsetting effect.

During the first quarter of 2026, credit terms and conditions for enter-
prises were predominantly eased as a result of lower interest rate mar-
gins and higher maximum loan amounts, while shorter maturities, strict-
er collateral requirements, and higher commissions and fees contributed 
to their tightening. Credit terms and conditions for households were 
eased primarily due to lower interest rate margins, commissions and 
fees, as well as longer repayment maturities and grace periods, while 
a deterioration in creditworthiness assessments contributed to their 
tightening. In the second quarter of 2026, banks expect a further easing 
of credit terms and conditions for both sectors. In the household sector, 
further declines in interest rate margins, commissions and fees are ex-
pected, alongside less stringent collateral requirements and longer ma-
turities and grace periods. The expected easing of terms and conditions 
for enterprises is projected to be driven primarily by continued reduc-
tions in interest rate margins and increases in maximum loan amounts, 
as well as lower commissions and fees, with a potential contribution 
from less stringent collateral requirements and longer maturities.

During the same period, the number of rejected loan applications from 
enterprises declined, indicating more favourable lending conditions and 
improved access to financing. At the same time, the share of rejected 
household loan applications also decreased.

Loan demand recorded significant growth in both sectors during the first 
quarter of 2026 compared with the previous quarter, irrespective of loan 
maturity and the size of borrowers. The increase in demand in the cor-
porate sector was primarily driven by higher financing needs for working 
capital and capital investment, alongside a reduced reliance on alterna-
tive sources of financing. Higher household demand was driven by the 
need to refinance existing liabilities and purchase residential property, 
supported by favourable developments in the real estate market and 
positive labour market trends, reflected in rising net wages and employ-
ment. Additional support for the increase in household loan demand 
stemmed from greater financing needs for durable consumer goods. 
In the second quarter of 2026, banks expect loan demand to continue 
growing in both sectors, regardless of loan category or borrower size. 
The anticipated growth will be supported by the same key factors, in-
cluding investment activity and ongoing liquidity needs in the corporate 
sector, as well as housing-related needs and rising disposable income in 
the household sector.
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Note: The table shows direction of change rather than its intensity.

↑ = credit standards/terms and conditions tightening (net percentage is higher than 5%)

↑ = increase in demand (net percentage is higher than 5%)

↗ = credit standards and credit terms and conditions tightening/increase in demand 
(net percentage up to 5%)

 - = no change

↖ = credit standards and credit terms and conditions easing/decrease in demand 
(net percentage up to 5%)

↓ = credit standards and credit terms and conditions easing (net percentage higher than 5%)

↓ = decrease in demand (net percentage higher than 5%)

Supply Demand

Credit standards

Q1 2026 Q2 2026 
(expectations) Q1 2026 Q2 2026 

(expectations)

Loans to enterprises ↖ ↓ ↑ ↑

Long-term loans ↖ ↖ ↑ ↑

Short-term loans ↓ ↓ ↑ ↑

Loans to micro, small and 
medium-sized enterprises

↓ ↓ ↑ ↑

Loans to large enterprises ↖ ↖ ↑ ↑

Loans to households ↑ ↓ ↑ ↑

Housing loans ↑ ↖ ↑ ↑

Consumer and other loans ↑ ↓ ↑ ↑

TABLE 1

Assessment of credit standards and 
demand for loans by banks, for the first 
quarter and expectations for the second 
quarter of 2026
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1.1. Credit standards and credit terms 
and conditions for enterprises

The results of the survey conducted in the first quarter of 2026, com-
pared with the fourth quarter of 2025, indicate that credit standards 
for enterprises were eased, in line with the banks’ expectations in the 
previous quarter.

Banks had similar expectations for the upcoming quarter. Banks’ ex-
pectations show that during the second quarter of 2026, credit stand-
ards could be eased for all enterprises, especially micro, small and me-
dium enterprises.

Note: A positive value indicates tightening of credit standards, whereas a negative value indica-
tes easing of credit standards.

* The graph shows net percentage which indicates the direction of change rather than its intensity.

The easing of credit standards for enterprises during the first quarter 
of the current year was driven by factors such as stronger competition 
among banks, more favourable general economic developments, low-
er risk associated with the required collateral, a reduction in the level of 
non-performing loans, and a greater willingness of banks to assume risk. 
On the other hand, a smaller segment of the banking sector assessed 
that slightly higher funding costs contributed, to some extent, to a tight-
ening of credit standards for enterprises.

According to banks’ expectations, these same factors will remain the key 
determinants of a possible further easing of credit standards for the cor-
porate sector during the next quarter. At the same time, higher funding 
costs may continue to exert a marginal tightening effect on credit stand-
ards in the forthcoming quarter.

GRAPH 1

Change in credit standards for loans 
to enterprises (net percentage*)
Source: CBCG
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Note: A positive value indicates the contribution of a specific factor to the tightening of credit 
standards, whereas a negative value indicates the contribution of a specific factor to the credit 
standards easing.

* The graph shows net percentage which indicates the direction of change rather than its intensity.

According to the survey results, during the first quarter of 2026, com-
pared with the previous quarter, the easing of credit terms and con-
ditions for newly approved loans to enterprises was primarily driven 
by lower interest rate margins and higher maximum loan amounts. In 
contrast, shorter loan maturities, stricter collateral requirements, and 
higher commissions and fees contributed to a tightening of credit terms 
and conditions.

Banks expect that the easing of credit conditions for enterprises will 
continue in the next quarter, driven mainly by the decline in interest 
margins, and increase in the maximum amount for loans. In addition, a 
smaller segment of the banking sector assesses that lower commissions 
and fees, longer loan maturities, and less stringent collateral require-
ments could further contribute to the continued easing of credit terms 
and conditions.

Note: The graph shows net percentage which indicates the direction of change rather than its 
intensity.

GRAPH 2

Impact of factors on the change 
in credit standards (net percentage)

GRAPH 3

Change in terms and conditions 
for loans to enterprises (net percentage)

Source: CBCG

Source: CBCG
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Note: The graph shows net percentage which indicates the direction of change rather than its 
intensity.

In the first quarter of 2026, the number of rejected corporate loan ap-
plications declined compared with the previous quarter. This decrease 
points to an easing of credit standards and more favourable lending con-
ditions, confirming the continuation of the trend towards improved ac-
cess to financing for the real sector.

Note: A positive value indicates the increase of rejected loan applications, whereas a negative 
value indicates the decrease of rejected applications for loans to enterprises.

* The graph shows net percentage which indicates the direction of change rather than its intensity.

1.2. Demand for loans to corporate sector
According to the survey results, a significant increase in corporate loan 
demand was recorded in the first quarter of 2026 compared with the 
previous quarter, irrespective of loan maturity and enterprise size. Banks 
identified increased financing needs for working capital and capital 
investment as the key factors contributing to the rise in loan demand. 
Additional support for demand growth stemmed from a reduced reli-
ance of enterprises on borrowing from other banks. A smaller segment of 
the banking sector assessed that lower financing needs related to debt 
restructuring exerted a downward effect on loan demand.

GRAPH 3A

Change in terms and conditions 
for loans to enterprises by the size 
(net percentage)

GRAPH 4

Share of rejected applications 
for loans to enterprises

Source: CBCG 

Source: CBCG
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Banks’ expectations indicate that loan demand in the corporate sector 
may continue to grow during the second quarter of the current year, re-
gardless of loan maturity and enterprise size, with the same factors as in 
the previous period expected to remain the main drivers of growth.

Note: A positive value shows an increase in demand, whereas a negative value indicates a decre-
ase in demand. 

* The graph shows net percentage which indicates the direction of change rather than its intensity.

Note: A positive value indicates contribution of a specific factor to the increase in demand, while 
a negative value indicates contribution of a specific factor to the decrease in demand. 

* The graph shows net percentage which indicates the direction of change rather than its intensity.

GRAPH 5

Change in demand for loans to 
enterprises (net percentage)

GRAPH 6

Factors contributing to the change 
in demand for loans to enterprises 
(net percentage)

Source: CBCG

Source: CBCG
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Loans to Households

2



   17Loans to Households

2.1. Credit standards and credit terms and 
conditions for households

In the first quarter of the current year, there was a tightening of credit 
standards for households, particularly in the housing loan segment, ac-
cording to the survey results, in line with banks’ expectations expressed 
in the previous quarter.

According to banks’ expectations, credit standards for all catego-
ries of household loans are projected to ease in the second quar-
ter of 2026, with the most pronounced easing expected in consumer 
and other loans.

Note: A positive value indicates tightening of credit standards, whereas a negative value indica-
tes easing of credit standards.

* The graph shows net percentage which indicates the direction of change rather than its intensity.

Based on the survey results, the tightening of credit standards for 
households during the first quarter of 2026 was mainly driven by regula-
tory limits on maximum debt service-to-income ratios of 50%, or 33% in 
the case of minimum wages, as well as a deterioration in the assessment 
of clients’ creditworthiness. Higher funding costs, a lower willingness of 
banks to assume risk, and the effects of new regulatory and legislative 
measures also contributed to the tightening of credit standards. At the 
same time, banks assessed that more favourable macroeconomic pros-
pects, stronger competition in the banking sector, and lower perceived 
risks associated with collateral instruments acted towards easing credit 
standards for the household sector.

According to banks’ expectations, credit standards for households are 
expected to ease in the second quarter of 2026, with the key contri-
bution likely to stem from more favourable economic conditions and 
intensified competition among banks. In addition, a greater willingness 
of banks to assume risk and a reduced perception of risks related to re-
quired collateral may further support the easing of credit standards. On 
the other hand, some banks indicate that higher funding costs could act 
in the opposite direction. Non-performing exposures are, according to 
banks’ expectations, not perceived as a relevant factor for credit policy 
towards the household sector in the forthcoming quarter.

GRAPH 7

Change in credit standards 
for household loans 
(net percentage)
Source: CBCG
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Note: A positive value indicates tightening of credit standards, whereas a negative value indica-
tes easing of credit standards.

* The graph shows net percentage which indicates the direction of change rather than its intensity.

Banks estimate that terms and conditions have been eased in the first 
quarter of 2026 for the loans to households, in particular interest rate 
margins, commissions and fees. An additional factor contributing to the 
easing of credit terms and conditions was the extension of repayment 
maturities and grace periods. At the same time, a weaker assessment of 
clients’ creditworthiness acted in the direction of tightening credit terms 
and conditions for consumer and other loans. A smaller part of the mar-
ket indicated that stricter collateral requirements, including the value 
of mortgage collateral, may have contributed to the tightening of credit 
terms and conditions across all loan categories.

In line with previous trends, banks expect the easing of credit terms and 
conditions to continue in the second quarter of 2026, with the key fac-
tor being a further reduction in interest rate margins, commissions, and 
fees. In addition, less stringent collateral requirements, as well as longer 
repayment maturities and grace periods, are expected to contribute to 
the easing of credit terms and conditions.

Note: The graph shows net percentage which indicates the direction of change rather than its 
intensity.

GRAPH 8

Factors contributing to the change in 
credit standards for loans to households 
(net percentage)

GRAPH 9

Change in household credit terms and 
conditions (net percentage)

Source: CBCG

Source: CBCG
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Note: The graph shows net percentage which indicates the direction of change rather than its 
intensity.

As in the case of corporate lending, the survey results show that in the 
first quarter of 2026, compared with the previous quarter, there was 
a decline in the number of rejected applications for all categories of 
household loans, which primarily reflects an easing of credit terms and 
conditions. At the same time, although credit standards for households 
were tightened to some extent, mainly due to regulatory constraints and 
a more cautious assessment of clients’ creditworthiness, the intensity 
of these factors was not sufficient to offset the positive effect of more 
favourable lending conditions on the availability of credit to households 
during the period under review.

Note: A positive value indicates the increase of rejected loan applications, whereas a negative 
value indicates the decrease of rejected applications for loans to households.

* The graph shows net percentage which indicates the direction of change rather than its intensity.

2.2. Demand for loans to households
The survey shows that there was the quarter-on-quarter increase in 
household demand for loans in the first quarter of 2026. Banks iden-
tified increased household needs for refinancing existing obligations, 
as well as more favourable macroeconomic developments—primarily 
through growth in net wages and employment—as the key determi-
nants of demand growth. In addition, improved developments in the 

GRAPH 9A

Change in terms and conditions for 
housing loans and consumer and 
other loans (net percentage)

GRAPH 10

Share of rejected applications 
for loans to households

Source: CBCG

Source: CBCG
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real estate market contributed to higher demand for housing loans 
and property purchases. Further support to demand growth stemmed 
from increased financing needs for durable consumer goods, as well as 
a reduced reliance of households on alternative sources of financing, 
including the use of personal savings and borrowing from other finan-
cial institutions.

In the second quarter of 2026, banks expect continued growth in house-
hold loan demand, driven by the same factors as in the previous quarter. 
The main drivers of demand growth are expected to remain increased 
needs for property purchases and refinancing of existing debt, alongside 
continued favourable labour market developments, primarily through 
further growth in wages and employment.

Note: A positive value shows an increase in demand, whereas a negative value indicates a decre-
ase in demand. 

* The graph shows net percentage which indicates the direction of change rather than its intensity.

Note: A positive value indicates contribution of a specific factor to the increase in demand, while 
a negative value indicates contribution of a specific factor to the decrease in demand.

* The graph shows net percentage which indicates the direction of change rather than its intensity.

GRAPH 11

Change in demand for loans to 
households (net percentage)

GRAPH 12

Factors contributing to the change 
in demand for loans to households 
(net percentage)

Source: CBCG

Source: CBCG
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Aggregate Results of Bank Lending Survey in the 
First Quarter 2026

1. Credit standards for enterprises

Past three months Next three months

A) Total loans and/or credit line -4.95 -6.17

Long-term (over 1 year) -0.45 -0.45

Short-term (up to 1 year) -9.46 -10.67

B) Loans and/or credit lines to micro-, small and medium-sized enterprises -9.46 -10.67

C) Loans and/or credit lines to large enterprises -0.45 -0.45

2. Factors contributing to the change in credit standards for enterprises

Past three months Next three months

Total
Loans to micro, 

small and medium 
enterprises

Loans to large 
enterprises Total

Loans to micro, 
small and medium 

enterprises

Loans to large 
enterprises

A) Costs of sources of funds  1.91  1.91  1.91  1.91  1.91  1.91

B) Competition from other banks -13.44 -13.44 -13.44 -13.44 -13.44 -13.44

C) Risk perception -9.46 -9.46 -9.46 -8.24 -8.24 -8.24

- General economic situation and outlook -4.95 -4.95 -4.95 -3.74 -3.74 -3.74

- Bad debt -0.45 -0.45 -0.45 -0.45 -0.45 -0.45

- Risk related to collateral requirements -4.26 -4.26 -4.26 -4.26 -4.26 -4.26

D) Risk tolerance -0.45 -0.45 -0.45 -0.45 -0.45 -0.45

3. Credit terms and conditions for enterprises

Past three months Next three months

Total
Loans to micro, 

small and medium 
enterprises

Loans to large 
enterprises Total

Loans to micro, 
small and medium 

enterprises

Loans to large 
enterprises

A) Interest rate margin* -12.19 -12.19 -12.19 -15.92 -15.92 -15.92

B) Commissions and fees *  4.95  4.95  4.95 -1.22 -1.22 -1.22

C) Maximum amount of loans and/or credit lines** -10.83 -10.83 -10.83 -10.83 -10.83 -10.83

D) Collateral requirements*  9.74  9.74  9.74 -0.17 -0.17 -0.17

E) Maturity**  9.46  9.46  9.46 -0.45 -0.45 -0.45

4. Share of the rejected loan applications

Past three months

Total Loans to micro, small 
and medium enterprises Loans to large enterprises

Share of rejected applications -24.22 -24.22 -24.22

5. Demand for loans to enterprises

Past three months Next three months

A) Demand for total loans and/or credit lines  64.73  64.73

Long-term (over 1 year)  58.31  58.31

Short-term (up to 1 year)  49.97  49.97

B) Demand of micro, small and medium-sized enterprises  69.23  69.23

C) Demand of large enterprises  44.77  44.77
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6. Factors contributing to the demand of enterprises for loans

Past three months Next three months

A) FINANCIAL NEEDS OF ENTERPRISES  36.10  36.10

- For capital investments  14.93  14.93

- For working capital  36.10  36.10

- For debt restructuring -0.41 -4.51

- For mergers/acquisitions  0.00  0.00

B) USE OF ALTERNATIVE SOURCES OF FINANCING  0.00  0.00

- Internal sources of financing  0.00  0.00

- Loans from other banks  6.17  6.17

- Loans from non-banks  0.00  0.00

7. Credit standards for households

Past three months Next three months

Total loans  17.90 -8.94

- Housing loans  22.41 -4.43

- Consumer and other loans  13.40 -13.44

8. Factors contributing to the change in credit standards for households

Past three months Next three months

Total Housing loans Consumer and 
other loans Total Housing loans Consumer and 

other loans

A) Costs of sources of funds 5.72 5.72 1.22 1.22 1.22 1.22

B) Competition from other banks -8.94 -8.94 -8.94 -8.94 -8.94 -8.94

C) Risk perception -6.74 -6.74 -6.74 -4.95 -4.95 -4.95

- General economic situation and outlook -11.94 -11.94 -11.94 -10.15 -10.15 -10.15

- Bad debt 0.00 0.00 0.00 0.00 0.00 0.00

- Risk related to collateral requirements -0.93 -0.93 -0.93 -4.95 -4.95 -4.95

D) Risk tolerance  4.95  4.95  4.95 -4.95 -4.95 -4.95

E) Limitation of the amount of salary burden to 50%, and 
the minimum wage burden to 33%  28.63  28.63  28.63  0.00  0.00  0.00

F) Creditworthiness  13.32  0.00  13.32  0.00  0.00  0.00

G) New legislation  4.09  4.09  4.09  0.00  0.00  0.00

9. Credit terms and conditions for households

Past three months Next three months

Total Housing loans Consumer and 
other loans Total Housing loans Consumer and

other loans

A) Interest rate margin* -41.10 -41.10 -45.61 -22.25 -22.25 -22.25

B) Collateral requirements*  0.86  0.86  0.86 -4.95 -4.95 -4.95

C) Share and deposits*  0.00  0.00  0.00  0.00  0.00  0.00

D) Mortgage value*  0.86  0.86  0.86 -4.95 -4.95 -4.95

E) Commissions and fees* -39.39 -39.39 -34.88 -14.24 -14.24 -14.24

F) Maturity and grace period* -4.95 -4.95 -4.95 -4.95 -4.95 -4.95

G) Creditworthiness  13.32  0.00  13.32  0.00  0.00  0.00
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10. Share of the rejected loan applications

Past three months

Total Housing loans Consumer and
other loans

Share of rejected applications -15.62 -15.62 -15.62

11. Demand for loans to households

Past three months Next three months

Total loans  26.81  20.65

- housing loans  25.59  14.93

- Consumer and other loans  13.49  20.65

12. Factors contributing to the demand for loans to households

Past three months Next three months

A) FINANCIAL NEEDS OF HOUSEHOLDS  30.45  15.69

- For refinancing  34.19  19.43

- For purchase of durables consumables (cars, furniture, etc.)  12.05  12.05

- For immovable property purchase  25.59  24.15

B) GENERAL ECONOMIC SITUATION  34.19  19.43

- Wages and salaries  34.19  19.43

- Employment  15.34  16.56

- Immovable property market situation  28.88  14.12

C) USE OF ALTERNATIVE SOURCES OF FINANCING  4.51  4.51

- Household savings  4.51  0.00

- Loans to households from other banks  6.17  6.17

- Loan from non-banks  0.00  0.00
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