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Weekly overview of short news

The price of gold rose this week from $5,036.99 to $5,107.45 an ounce, which is the result of
increased demand for gold as a traditional keeper of value due to uncertain geopolitical events.

These events also pose risk to the supply and the amount of oil available to the market, which is why
the price of oil rose from $67.94 to $71.62 per barrel this week.

Minutes from the Federal Reserve's latest meeting show some policymakers remain concerned about
inflation being above its target level. They believe the labour market will need to soften before the
Fed starts cutting interest rates. Also, the Minutes confirmed that "preventive rate cuts" have
become a thing of the past. Some participants even suggested that they may raise interest rates if the
U.S. inflation persists.

The second round of indirect talks between the U.S. and Iran regarding the nuclear deal took place
last week. However, the U.S. President sharpened his tone towards Iran and the possibilities of
further negotiations at the end of the week. Trump has said that "bad things" could happen if a
reasonable agreement is not reached, leaving a period of 10 to 15 days to decide whether diplomatic
efforts will continue or military action will be launched. At the same time, Iran sent a warning letter
that U.S. bases in the Middle East could be "legitimate targets" in the framework of an Iranian
defensive response, should the U.S. initiate military action. The pressure for further diplomatic
solutions remains high, while the potential for escalation still exists.

Sweden is considering the introduction of the euro for geopolitical reasons and because of the desire
to strengthen political ties with its the EU partners. The main argument for the euro is that it would
give Sweden a better position in pan-European monetary matters, expand trade and facilitate direct
investment. However, there are also significant obstacles, including strong public opposition and a
lack of broad political support, with the only party strongly advocating the introduction of the euro
being the Liberal Party.
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The EUR/USD exchange rate depreciated in this
reporting week. The exchange rate weakened in
early week as the harmonized CPI index in Germany
was at the level of 2.1% on an annual basis, while it
fell by 0.1% on a monthly basis. The more significant
drop in the exchange rate occurred in the mid-week
as investors decreased the likelihood of further
interest rate cuts this year by the Fed. Minutes from
the Fed's latest meeting showed several
policymakers were worried about inflation,
suggesting the central bank may need to raise
interest rates. In addition, several decision-makers
stated that they would support a "two-way"
formulation regarding the future interest rates trend,
which implies keeping all options open. The dollar
was supported the following day by an increase in
demand for safe assets due to geopolitical tensions
between the U.S. and Iran. The drop in the exchange
rate stopped as better-than-expected PMI index data
from France and Germany were released at the very
end of the week.
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The EUR/GBP exchange rate did not record major
changes on Monday, only to rise sharply the
following day following the release of unemployment
data in Great Britain. At the same time, the
slowdown in wage growth further strengthened
market expectations for a possible further reduction
in interest rates. The exchange rate had a volatile
trend on Wednesday, and weakened due to the
announcement that inflation in Great Britain slowed
down in January, which was in line with forecasts.
The EUR/GBP exchange rate first weakened at end-
week and then strengthened due to mixed economic
indicators from Great Britain. Increased market
expectations regarding a possible reduction in
interest rates by the Bank of England created
additional pressure on the exchange rate.
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The EUR/JPY exchange rate recorded growth in this
reporting week. The yen weakened in early week due
to the release of worse-than-expected data on
economic growth in Japan. Namely, economic
growth in Q4 2025 grew at an annual rate of 0.2%,
while the expected rate amounted to 1.6%. The
exchange rate continued to rise in the rest of the
week. The announcement that the inflation rate in
Japan was at the level of 2%, which is the lowest
level in the past two years, had an additional impact
on the exchange rate at the end of the week. The
Prime Minister Sanae Takaichi was formally
reappointed this week following her election victory,
giving her the mandate to speed up budget
negotiations and implement a trade deal with the
u.s.
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Table 1 - Exchange rates
of the most important
currencies

Table 2 - Overview of
the leading central banks
interest rates

’

Table 3 — ESTR and
Euribor

%
16-Feb-2026! 20-Feb-20262 Change
EUR/USD 1.1868 1.1773 -0.80
EUR/GBP 0.86944 0.87425 0.55
EUR/JPY 181.18 182.51 0.73
EUR/AUD 1.67799 1.66875 -0.55
EUR/CHF 0.91168 0.91258 0.10
usD/JPY 152.70 155.01 1.51
GBP/USD 1.3651 1.3465 -1.36
Reference interest Reference Next
Central Bank rate interest rate meeting
level
European Central ECB main o
Bank (ECB) refinancing rate 2.15% 19-Mar-2026
Federal Reserves Federal Funds 3.75% 18 March
(Fed) Target Rate 27 2026
?;;I; of Japan Overnight Call Rate 0.75% 19-Mar-2026
Bank of England | . o1 Bank Rate 3.75% 19-Mar-2026
(BoE)
Swiss National . o
Bank (SNB) Libor Target Rate 0.00% 19-Mar-2026
Bank of Canada Target Overnight 2 25% 18 March
(BoC) Rate o2 2026
Reserve Bank of Cash Rate Target 3.85% 17-Mar-2026
Australia (RBA) & S
Change in
16-Feb-2026.1 20-Feb-2026.2 basis points
ESTR 1.930 1.9320 0.20
Euribor 1W 1.907 1.884 -2.30
Euribor 1M 1.951 1.942 -0.90
Euribor 3M 1.999 2.024 2.50
Euribor 6M 2.147 2.141 -0.60
Euribor 12M 2.248 2.205 -4.30

! Opening market value on Monday

2 Closing market value on Friday
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Table 4 - Economic indicators (16 - 20 February 2026)

. . Expected Current Previous
Country Indicator Period

value value value

HCOB Composite PMI

The index is based on surveys of over 300
executives in production and service companies in February P
the private sector. Each response is weighted 51.5 51.9 51.3
according to the size of the company and its
contribution to total production or service
production.

Consumer Confidence Index

This household survey, designed to assess an
individual's propensity to spend, is an attempt to
measure consumer optimism. February P

Euro area

-12.0 -12.2 -12.4

Consumer price index (CPI)
It estimates the changes in the cost of living, by January
measuring changes in the price level of market MoM% -0.5% -0.5% 0.4%
basket of consumer goods and services purchased YoY% 3.0% 3.0% 3.4%
by an average household.

ILO Unemployment Rate 3Mths
It represents the percentage of the labour force, December
which is unemployed according to the criteria of the 5.1% 5.2% 5.1%
International Labour Organization, and is calculated
as a 3-month average. The unemployment rate is
not shown for one month but as an average for
three consecutive months. This reduces data
volatility and provides a more reliable picture of
labour market trends.

S&P Global Composite PMI

PMI surveys tracks opinion among procurement February P
managers in manufacturing, construction and/or 53.2 53.9 53.7
services sectors. The index was obtained from the
results of questionnaires related to production,
orders, stocks, employment, prices, etc.

Natl CPI ex Fresh Food, Energy

It estimates changes in the cost of living, by
measuring changes in the goods and services’
prices, excluding fresh food and energy. This index January
measures the change in prices from the consumer's 2.7% 2.6% 2.9%
perspective. It is a key way of measuring changes in
buying trends and inflation.

GDP Annualized

Gross domestic product (GDP) measures the annual
change in the inflation-adjusted value of all goods
and services produced by the economy, adjusted 4QP
for seasonal fluctuations. It is the broadest measure 1.6% 0.2% -2.6%
of economic activity and the primary indicator of
the economy’s health.

GDP Annualised QoQ

Gross domestic product (GDP) measures the annual
change in the inflation-adjusted value of all goods January
and services produced by the economy. It is the 4QoQ% A 2.8% 1.4% 4.4%
broadest measure of economic activity and the
primary indicator of the economy’s health.

Initial Jobless Claims

USA This indicator measures the number of people
receiving unemployment allowances.

Michigan Consumer Sentiment Index January
Monthly survey of U.S. consumer confidence levels 14 February 225K 206 K 229K
conducted by the University of Michigan. The
survey is based on telephone interviews collecting
information about consumer expectations from the February F
economy. 57.3 56.6 57.3

Abbreviations: P-preliminary data, F-final data, S-second estimate, T-third and final estimate, k-thousand, b-billion, SA-seasonal adjustments,
WDA-working hours adjusted, A-actual.

Great Britain

Japan
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EUROPEAN GOVERNMENT BONDS MARKET
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The yield on 10-year German government bonds
in this reporting week fluctuated from 2.725%
to 2.765%, which is the lowest level in the last
two and a half months. Observed on a weekly
basis, this yield fell by about 2bp, amounting to
2.735% at the end of the week. The weakening
of the yield is largely caused by the growth of
geopolitical uncertainty, which has triggered a
new wave of risk aversion among investors,
therefore the demand for safe funds grew, but
also the prospects that there could be a new
reduction in the ECB's interest rate this year. In
addition, uncertainty regarding the term of
office of the ECB President Christine Lagarde is
also present, who said she will remain in this
position until the end of her term, rejecting
previous  speculations about an early
retirement.
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The yield on 10-year U.S. government bonds
rose from 4.04% to 4.08% this week. Investors
were weighing whether the economy was
weakening enough to warrant further cuts in
U.S. interest rates, and one of the Fed governors
said rates should remain at current levels until
officials have enough evidence that the inflation
rate is heading towards its 2% target. Mid-week
Minutes from the Fed's latest meeting showed
that officials are cautious about further rate
cuts, which together with the previous one
caused yields to rise. Some Fed officials are of
the opinion that if inflation remains high, they
may even need to raise interest rates.
However, this yield began to weaken on
Thursday afternoon, as the tightening of
relations between Iran and the U.S. caused
demand for safe assets to rise. Nevertheless,
the yield recovered at the end of the day on
Friday, after the U.S. Supreme Court rejected
President Trump's reciprocal tariffs, and the
market had almost no additional reaction to his
answer that he would defend the tariff
programme.
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GOLD
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The price of gold depreciated during the first
two days of this week. The decline occurred as
trading volumes were reduced due to holidays
in the U.S. and China, as well as the
strengthening of the dollar against a basket of
currencies. The price of gold was on the rise as
of Wednesday until the end of the week as
investors took advantage of the previous two-
day price drop. The increase in the price of this
precious metal was additionally influenced by
the growth of geopolitical risks in the Middle
East, which led to an increase in the demand for
safe assets. Gold prices rose on Friday as the
dollar weakened and investors weighed the
White House's next steps on tariffs after the
U.S. Supreme Court abolished President Donald
Trump's comprehensive global tariffs. The price
of gold rose this week from $5,036.99 at the
beginning of the week to $5,107.45 at the end
of the week.
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The price of oil increased from $67.94 to $71.62
per barrel in this reporting week. The rise came
amid uncertainty over talks between the U.S.
and Iran and questions about whether the talks
will be enough to prevent a conflict. This came
after the U.S. Vice President said Iran had failed
to address key U.S. "red lines" in nuclear talks
this week and warned the U.S. President was
considering the option of military force.
Geopolitical tensions throughout the week
caused the price of oil to rise, and at the very
end of the week, the U.S. President further
increased the pressure by declaring that he was
considering a limited military attack on Iran.

Disclaimer The aforementioned overview of trends is based on external sources and does not contain any comments, assessments and views of the CBCG. CBCG cannot guarantee their accuracy and is not responsible for direct or
indirect damage that may occur as a result of the use or inability to use information, materials or content, or for the consequences of decisions made based on them.
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