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The EUR/GBP exchange rate was stable during
the first three days of this week, before
depreciating sharply on Thursday. The exchange
rate depreciated on Thursday after the regular
BoE meeting and its release of not considering
the negative interest rate introduction yet.
Moreover, the British currency appreciation
against the euro was accompanied by optimism
about the UK’s vaccination process compared to
the EU. This exchange rate appreciated slightly
on Friday.
EUR/JPY

Source: Bloomberg LP

The EUR/USD exchange rate depreciated during
the first four days of this reporting period. Early
this week, the exchange rate declined after
releasing unfavourable German retail sales data.
Namely, retail sales in Germany recorded a 9.6%
monthly decline in December, significantly
larger than the expected 2%. Besides, the
exchange rate depreciated after investors’
expectations of faster recovery from the
pandemic in the USA than in Europe, after
Europe continued to lock economies. At the
same time, there were delays in providing
vaccines that are necessary to combat the
pandemic. Over Friday, the EUR/USD
appreciated amid the USD depreciation due to
the weaker-than-expected report from the US
labour market. This boosted expectation of
additional economic stimulus (payrolls in the
non-productive sector expanded by 49
thousand in January compared to the expected
growth of 105 thousand).

Source: Bloomberg LP

The EUR/JPY exchange rate trended down until
the last day of this reporting period. The
exchange rate decline in the mentioned period
was due to unfavourable economic data from
Germany, and European countries were locked
to fight the coronavirus. The EUR/JPY exchange
rate appreciated during the last day, as did the
expectations regarding adopting a new aid
package in the USA, which was reflected in the
growth of demand for riskier assets.

EUR/GBP

Source: Bloomberg LP
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Table 1 - Exchange rates
of the most important
currencies
EUR/USD
EUR/GBP
EUR/JPY
EUR/AUD
EUR/CHF
USD/JPY
GBP/USD

Table 2 - Overview of
the reference interest
rates
rates of the leading
central banks

01.02.20211

05.02.20212

%
Change

1.2136
0.88555
127.13
1.58768
1.07760
104.68
1.3708

1.2046
0.87696
126.92
1.56920
1.08295
105.39
1.3735

-0.74
-0.97
-0.17
-1.16
0.50
0.68
0.20

Central Bank

Reference
interest rate

European Central
Bank
Federal Reserves

ECB main
refinancing rate
Federal Funds
Target Rate
Overnight Call
Rate
Official Bank
Rate
Libor Target
Rate
Target
Overnight Rate
Cash Rate Target

Bank of Japan
Bank of England
Swiss National
Bank
Bank of Canada
Reserve Bank of
Australia

Reference
interest rate
level

Next meeting

0.00%

11 March 2021

0.25%

17 March 2021

-0.10%

19 March 2021

0.10%

18 March 2021

-0.75%

25 March 2021

0.25%

10 March 2021

0.10%

2 March 2021

The Bank of England held its regular meeting during this reporting period and decided to keep the
reference interest rate. It did not consider the introduction of negative interest rates yet. The Bank of
England predicted an economic activity recovery as the vaccination program accelerated in that country.
Table 3 - Eonia and
Euribor

01.02.2021

05.02.2021

Change in
basis points

-0.479
-0.563
-0.571
-0.548
-0.531
-0.512

-0.480
-0.559
-0.554
-0.535
-0.519
-0.504

-0.1
0.4
1.7
1.3
1.2
0.8

3

Eonia
Euribor 1W
Euribor 1M
Euribor 3M
Euribor 6M
Euribor 12M

4

1 Opening
2

market value on Monday
Closing market value on Friday
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EUROPEAN GOVERNMENT BONDS MARKET

US GOVERNMENT BONDS MARKET

Source: Bloomberg LP

Source: Bloomberg LP

During this reporting week, the return on 10year German government bonds rose from 0.52% (at market opening on Monday) to 0.45% (at market closing on Friday). The return
in this market grew due to rising stock prices in
the global market, optimism regarding the
adoption of US fiscal stimulus measures, and
large-scale bond auctions held across the euro
area. There was also a somewhat calming
political situation in Italy, resulting in the return
on 10-year bonds fall during this reporting
week. This led to the yield range between 10year Italian and German bonds, a key risk
measure in the euro region, falling below 100
base points at the end of the week for the first
time since 2016. At the beginning of the week,
there was optimism on the market on forming a
new coalition government in Italy, considering
that they were already working on finding a
solution to avoid new elections. In the middle of
the week, it was announced that the former ECB
president, Mario Draghi, accepted the mandate
to form the next government in this country.
This supported the price growth, i.e. the falling
yields on Italian government bonds. Concerning
this economy, it was also announced that the
manufacturing
sector’s
index
recorded
unexpected growth.

The return on 10-year US government bonds
also trended up this reporting week, growing by
10 base points (from 1.065% to 1.165%). The
stock prices growth in the reporting period
turned investors into riskier assets, increasing
the demand for safe investments, as a bond
prices decline factor and the return growth. The
return growth was also supported by the Fed’s
programme under which the monetary
institution purchases 80 billion USD of longterm bonds monthly. Concerning this, Fed
officials signalled that they were still not ready
to reduce the bond purchases volume during
the week. At the end of the week, weaker-thanexpected data from the US labour market were
further boosted by yield growth. (Payrolls in the
non-productive sector expanded less than
forecast in January, while its December data
was revised downwards).
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GOLD

OIL
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Although the gold price tended to rise at the
very beginning of the reporting week, this
market was soon dominated by a downward
trend, which was current until Thursday. The US
President and Republican senators held a
meeting earlier this week, and hopes for a
stimulus package in the US rose, causing gold
prices to fall. However, this meeting ended
without an agreement on an aid package for the
American economy. After that, US Senate
Democrats started a debate on the state budget
for the fiscal year 2021, including a 1.9 billion
USD aid package for combating coronavirus.
This package can be approved without
Republican support, and the gold price was
stable in the middle of the week. However, the
price continued to fall, mainly because the
growing yields on US government bonds
deterred investors from precious metals. On
Thursday, the price hit its 9-week low. However,
the price withdrew from this level on Friday
afternoon, as weaker-than-expected data from
the US labour market increased demand for
gold.

The oil price was rising during the entire
reporting week. The growing trend was
triggered by an American Petroleum Institute
report, which showed that US oil inventories
dropped by 4.3 million barrels in the week
before the reporting period. Independent of this
report, it was announced that China’s oil
inventories fell to their lowest annual level.
Increased demand for fuel due to the winter
season, mostly noticeable in the USA’s northern
part, further stimulated this fuel’s growing price
trend. The OPEC+ members committed
themselves to continue reducing this energy
source’s reserves, so they will continue to
consume the surplus oil caused by the
pandemic. Saudi Arabia decided to keep oil
prices unchanged for the Asian market, while
the price for Europe the USA buyers was rising.
The price growth was also the result of the
expectations that the US stimulus package will
be adopted. Its adoption will stimulate the
demand for fuel, so the price was around the 1year maximum at the end of the week.
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Table 4 - Economic indicators (1 - 5 February 2021)
Country

Indicator

Euro area

Consumer price index (CPI)
This indicator estimates the changes in
the cost of living, measuring changes in
the price level of the basket of
consumer
goods
and
services
purchased by an average household.
Retail Sales
This indicator measures changes in
retail sales in euro area.

France

Germany

USA

Italy

Expected
value

Current
value

Previous
value

January
MoM%
YoY%

0.1%
0.6%

0.2%
0.9%

0.3%
0.3%

December
MoM%

2.8%

2.0%

-2.9%

Period

Consumer price index (CPI)
This indicator estimates the changes in
the cost of living, measuring changes in
the price level of the basket of
consumer
goods
and
services
purchased by an average household.
Retail Sales
This indicator measures changes in
retail sales in Germany.

January
MoM%
YoY%

0.0%
0.3%

0.2%
0.6%

0.0%
0.2%

December
MoM%

-2.0%

-9.6%

1.9%

Initial Jobless Claims
Measures the number of people
receiving unemployment allowances.

January 30
K=1000

830K

779K

847K

9.0%

9.0%

8.9%

Unemployment rate
The percentage of unemployed
individuals actively looking for a job.

December

Source: Bloomberg
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