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The EUR/GBP exchange rate was stable on Monday,
after which it decreased, as the Prime Minister of the
United Kingdom pledged to allow the parliament to
declare Brexit's postponement and block the UK's
exit from the EU without a prior agreement.
Investors increased their expectations that Brexit will
be less likely to negotiate with Britain and that
Britain's exit from the EU will be postponed. On the
last day, the EUR/GBP exchange rate had a growing
tendency, as the report showed that British factories
cut the number of jobs in February.

EUR/JPY
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At the beginning of the reporting week, the
EUR/USD exchange rate registered an upward trend
following a statement of the FED President that
"conflict signals" from the market justify a careful
approach to future monetary policy changes. By the
end of the reporting week, the course was faltering,
amid rising tensions between India and Pakistan, as
well as testimonies by the lawyer and negotiator in
trade relations with China, Robert Lighthzher, who in
the Congress said that it was still early to anticipate
the outcome of the negotiations between China and
the United States. At the end of the week, the
EUR/USD exchange rate fluctuated, following the
release of data on the USA GDP. In the fourth
quarter, the USA economy grew by 2.6% annually (it
was expected to be 2.2%), while in the third quarter
the growth was 3.4%.
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During the first three days of this reporting week, the
EUR/JPY exchange rate did not register significant
changes, and on average it amounted to 125.85. By
the end of the week there was an upward trend. The
weakening of the yen has affected concerns over the
slowdown in the economy of Japan, although it is
unlikely that the Bank of Japan will launch an early
change in its monetary policy. The EUR/JPY rate rose
on Friday as the production index in Japan dropped
to 48.9 as the factories reduced production due to a
decline in demand abroad, as well as domestic
demand.
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Table 1 - Exchange rates
of the most important
currencies

25 Feb 2019
EUR/USD
EUR/GBP
EUR/JPY
EUR/AUD
EUR/CHF
USD/JPY
GBP/USD

Table 2 - Overview of
the reference interest
rates of the leading
central banks

1.13650
0.86070
127.180
1.60589
1.13584
111.890
1.32020

Central bank

Reference interest
rate

Reference
interest rate
level

European Central
Bank

„ECB main
refinancing rate“

Federal Reserves

„Federal Funds
Target Rate“
„Overnight Call
Rate“
„Official Bank
Rate“
„Libor Target
Rate“
„Target Overnight
Rate“
„Cash Rate Target“

Bank of England
Swiss National
Bank
Bank of Canada
Reserve Bank of
Australia

Table 3 - Eonia and
Euribor
Eonia
Euribor 1W
Euribor 1M
Euribor 3M
Euribor 6M
Euribor 12M

2

1 March 2019.

2

1.1335
0.86811
125.47
1.59023
1.13384
110.69
1.3053

Bank of Japan

1

1

0.00%
2.50%
-0.10%
0.75%
-0.75%
1.75%
1.50%

%
Change
-0.26
0.85
-1.36
-0.98
-0.17
-1.08
-0.26

Next
meeting
7 March
2019
20 March
2019
15 March
2019
21 March
2019
21 March
2019
6 March
2019
5 March
2019

25 Feb 20191

01 March 20192

Change in
basis points

-0.368
-0.375
-0.367
-0.310
-0.232
-0.108

-0.368
-0.373
-0.368
-0.310
-0.230
-0.108

0.00
0.20
-0.10
0.00
0.20
0.00

Opening market value on Monday
Closing market value on Friday
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Yields on German government bonds were
stable during the first two days of this
reporting week. From mid-week to the very
end of the reporting period, yields on German
government bonds recorded growth. The
recovery of yields came as positive data on the
economy of Germany arrived. Namely, it was
announced that retail sales in that country rose
in January to 3.3% compared to December, and
that the consumer price index in February rose
by 0.5% on a monthly basis. Yields on German
10-year bonds were 0.18% at the end of this
period.

The yields on US government bonds did not
register a major change until the middle of this
reporting period. In the middle of the week, a
period of growth in yields on US bonds began,
as the US GDP data was better than expected.
Namely, the US economy grew by 2.6% in the
fourth quarter of last year, while the expected
growth was 2.2%. Yields on the US 10-year
bonds at the end of the period were at 2.75%.
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GOLD
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During the first two days of this reporting week
the gold price was stable. From the middle of
the week, the price of this precious metal
recorded a downward trend and a fall from
1333.31 to $ 1290.22 per ounce.

OIL
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On the first day of this reporting week, the
price of oil fell, as the US President wrote on
his Twitter account that the price of this energy
is too high, calling OPEC to "relax." From
Tuesday, oil prices are recovering, as the report
showed that stocks of this fuel fell in the USA
and that Russia has confirmed that it will cut
production in line with the OPEC agreement. In
favour of the rise in oil prices, there was also
the release of data that the scope of the OPEC
cartel production fell more than half a million
barrels in February. On the last day of this
reporting week, oil prices fell again, as the US
President warned OPEC members to slow
down with a policy of reducing oil production,
as published economic data in the USA were
weaker than expected.

Weekly Report 25 February 2019 – 1 March 2019

Table 4 - Economic indicators (25 February 2019 – 1 March 2019)
Country

Indicator

Japan

Unemployment Rate
The percentage of individuals on
the labour market who are out of
work, but who are actively looking
for a job; Higher unemployment
rates generally weaken the
economy and result in lower
personal consumption.

Germany

Italy

Euro area

USA

Great
Britain

Retail Sales
It measures changes in retail sales
in Germany.
Unemployment Rate
The percentage of individuals on
the labour market who are out of
work, but who are actively looking
for a job; Higher unemployment
rates generally weaken the
economy and result in lower
personal consumption.
Unemployment Rate
The percentage of individuals on
the labour market who are out of
work, but who are actively looking
for a job; Higher unemployment
rates generally weaken the
economy and result in lower
personal consumption.
GDP
One of the basic macroeconomic
indicators; represents the market
value of products and services
produced within the country. Four
components are used to calculate
GDP: consumption, investments,
government expenditure, and net
exports.
Housing Starts
It shows a change in the number of
new real estates built in the USA
(the increase in this indicator shows
investment growth and business
optimism).
Mortgage Approvals
This indicator measures the number
and/or value of mortgage loans
approved by lenders.

Expected
value

Current
value

Previous
value

2.4%

2.5%

2.4%

2.0%
(1.2%)

3.3%
(2.6%)

-4.3%
(-2.1%)

10.4%

10.5%

10.3%

7.8%

7.8%

7.9%

2.2%

2.6%

3.4%

December
MoM%

-0.1%

-11.2%

3.2%

K=1.000

63.4 K

66.8 K

63.8 K

Period

January

January
MoM%
(YoY%)

January

January

4Q
QoQ%
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