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Early this week, the reduced uncertainty
over the UK elections resulted in the euro’s
appreciation against the dollar. Over the
next two days, the EUR/USD exchange rate
declined after receiving lower-than-
expected data from Germany on economic
activity and business conditions, and due to
the statement by the Fed Chairman that the
central bank was likely to keep interest
rates stable until the country's economic
outlook was on track. During the last two
days, the exchange rate was rising after
announcing that Germany escaped from a
technical recession generating 0.1% growth
in Q3. The initiative of Democrats before
the US Congress on impeaching President
Trump further strengthened the euro on
Friday.
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The EUR/GBP exchange rate depreciated at
the very beginning of this reporting week.
The pound sterling appreciated in relation
to the basket of leading currencies, amid
rising likelihood that UK Prime Minister
Boris Johnson was guaranteed victory in the
upcoming elections on 12 December, and
after publishing economic data indicating
that the UK has avoided entering the
recession. To wit, it recorded quarterly
economic growth, yet slightly lower than
expected. As the week continued, the
EUR/GBP exchange rate did not record any
significant changes.
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On Monday, the EUR/JPY exchange rate
was volatile, to depreciate due to growing
uncertainty  over  concluding  trade
agreement between China and the USA
present until the rest of the week.
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Table 1 - Exchange rates
of the most important
currencies

Table 2 - Overview of the
reference interest rates
of the leading central

banks

Table 3 - Eonia and
Euribor

%
11 November 2019* | 15 November 2019° Change
EUR/USD 1.10180 1.10151 -0.03
EUR/GBP 0.86238 0.85667 -0.66
EUR/JPY 120.380 120.21 -0.14
EUR/AUD 1.60522 1.62122 1.00
EUR/CHF 1.09921 1.09387 -0.49
USD/JPY 109.260 108.80 -0.42
GBP/USD 1.2774 1.2897 0.96
Central Bank Reference interest Reference Next
rate interest rate meeting
level

European Central ECB Main 0.00% 12 December
Bank Refinancing Rate Nk 2019

Federal Reserves Federal Funds 1,750 11 December
Target Rate 97 2019

Bank of Japan Overnight Call -0.10% 19 December
Rate 2019

Bank of England Official Bank Rate 0.75% 19 December
2019

Swiss National Libor Target Rate -0.75% 12 December
Bank 2019

Bank of Canada Target Overnight 1.75% 4 December
Rate 2019

Reserve Bank of Cash Rate Target 0 3 December
Australia 0.750% 2019

Change in
11 November 15 November 2019° | basis points
2019

Eonia -0.455 -0.456 -0.10
Euribor IW -0.477 -0.468 0.90
Euribor 1M -0.463 -0.450 1.30
Euribor 3M -0.395 -0.404 -0.90
Euribor 6M -0.324 -0.333 -0.90
Euribor 12M -0.262 -0.269 -0.70

! Opening market value on Monday

2 Closing market value on Friday
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During the first two days of the reporting
week, the yields on German 10-year state
bonds were stable, to drop from
Wednesday until the end of the week. The
decline in yields on German bonds was
primarily driven by the worsening situation
in Hong Kong and unfavourable data on
inflation in the UK. On the last day of this
week, yields on 10-year German bonds
have stabilized around -0.34%.
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Early this week, the bonds market in the
USA was closed due to holidays. Yield on
US bonds saw an almost constant decline
during the remainder of the week after
declining optimism that China and the USA
would agree and sign the first phase of
trade negotiations. On Friday, the yield on
US bonds stabilised, and the yield on 10-
year bonds ranged to 1.83%.
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The price of slightly dropped at the
beginning of the week, to continue growing
during the rest of the week. The demand
for gold increased mostly due to investors'
concerns over a trade agreement with
China, and due to US President’s
comments (who warned that, without the
agreement, he would significantly increase
tariffs to China for video game consoles,
PCs monitors, Christmas decorations, and
goods for gifts as the gift season was
coming). Although the US President said
negotiations with China were “going really
well”, there was still little news on the
place and date of signing the first phase of
the agreement. There were no significant
price fluctuations on Friday.
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The price of gold fluctuated throughout the
whole week. OPEC and its partners are
meeting in just a few weeks, and the
members of this organisation have shown
no incentive for stronger action to support
the oil price. Influential forecasters believe
that, without OPEC’s intervention, the
growth of stocks would result in the price
decline of this energy product. On
Wednesday, the price of oil rose due to the
American Petroleum Institute’s
announcement that oil stocks had reduced
by some 541,000 barrels the previous
week. On Friday, prices continued to rise
expecting the signing of the first phase of a
US-China trade agreement.
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Table 4 - Economic indicators (11 - 15 November 2019)
Expected Current Previous
value value value

Country Indicator

Consumer Price Index

Estimates the changes in costs of October
living by measuring  prices MoM% 0.2% 0.1% 0.2%
customers pay for a set of selected (YoY%) (0.7%) (0.7%) (0.7%)

products. CPI is the most efficient
manner to determine the changes
in purchasing parities, and it serves
as a leading inflation indicator.

Euro area | CPI Core

Method for measuring core
inflation This is the consumer prices
index excluding price of energy and
food. This has become the most
frequently used method since October
prices of food and energy may be YoY% 1.1% 1.1% 1.1%
unstable and their volatility may
affect the inflation measurement.

(CPI)

Estimates the changes in the cost of October

living, by measuring changes in the MoM% 0.1% 0.1% 0.1%
price level of market basket of (YoY%) (1.1%) (1.1%) (1.1%)

consumer goods and services
purchased by an average household

Germany in Germany. _
(CPI — EU Harmonised) October
Harmonised Index of Consumer MoM% 0.1% 0.1% 0.1%
Prices is an indicator of inflation (YoY%) (0.9%) (0.9%) (0.9%)

and price stability using the
methodological approach applied
by all EU Member States.

Gross domestic product (GDP)

One of the basic macroeconomic Q3
indicators, which represents the QoQ% 0.4% 0.3% -0.2%
calculated value in the market (YoY%) (1.1%) (1.0%) (1.3%)

prices of goods and services
produced within the country, but
Great excludes the income of citizens and
Britain corporations working abroad. The
following four components are
used to calculate GDP:

consumption, investments,
government expenditure, and net
exports.

Source: Bloomberg
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