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At the beginning of last week, the EUR/USD
exchange rate depreciated after better than
expected data on the sale of cars manufactured
in the USA, and low concern on trade war
between China and the USA. This ratio grew
mildly on Wednesday after the information that
the unemployment in the Euro area continued
to be at the lowest level over the last ten years
(8.5%). The next day, the dollar appreciated
slightly, to fall again on Friday after the US
Department of Labour announced that the
number of new jobs created in March
amounted to modest 103,000, and that the
unemployment rate remained at the 17-year
minimum of 4.1%.
EUR/GBP

week due to Easter holidays. Two significant
changes occurred on Tuesday and Friday when
the positive data on Great Britain economy
were published on these days. To wit, the GBP
appreciated when it was published that the
Manufacturing Purchasing Managers’ Index
(PMI) in the Great Britain reached the value of
55.1 and was higher than the expectation (54.7).
On the other hand, the information published
on Friday that productivity in Great Britain grew
0.7% in Q4, i.e. above the long-term average,
resulted in additional GBP to EUR appreciation.
EUR/JPY

Source: Bloomberg LP

The EUR/JPY exchange rate depreciated as
markets along Asia were concerned on the
trade war between China and the USA. As the
week continued, this exchange rate appreciated
as investors increased their risk appetite
following lower tensions in the trade war.
However, on the last day of the reporting
period, yen continued to appreciate relative to
the US dollar after Donald Trump’s statement
on considering additional customs tariffs on
import of Chinese products.

Source: Bloomberg LP

The EUR/GBP exchange rate depreciated during
this week. It depreciated in the beginning of the
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Table 1 - Exchange rates
of the most important
currencies

Table 2 - Overview of
the reference interest
rates
of the leading
central banks

2 April 2018

6 April 2018

%
Change

1.2324
0.87909
130.97
1.60370
1.17536
106.28
1.4015

1.2281
0.87144
131.32
1.59830
1.17787
106.93
1.4092

-0.35
-0.87
0.27
-0.34
0.21
0.61
0.55

Central Bank

Reference interest
rate

Reference
interest rate
level

Next
meeting

European Central
Bank
Federal Reserves

“ECB main
refinancing rate”
“Federal Funds
Target Rate”
“Overnight Call
Rate”
“Official Bank
Rate”
“Libor Target
Rate”
“Target Overnight
Rate”
“Cash Rate Target”

0.00%

26 April 2018

1.75%

2 May 2018

-0.10%

27 April 2018

0.50%

10 May 2018

-0.75%

21 June 2018

1.25%

18 April 2018

1.50%

3 April 2018

1

EUR/USD
EUR/GBP
EUR/JPY
EUR/AUD
EUR/CHF
USD/JPY
GBP/USD

Bank of Japan
Bank of England
Swiss National
Bank
Bank of Canada
Reserve Bank of
Australia

2

The Bank of Australia did not change the interest rate on its regular meeting held during the reporting
week.

Table 3 - Eonia and
Euribor

2 April 2018
Eonia
Euribor 1W
Euribor 1M
Euribor 3M
Euribor 6M
Euribor 12M

1
2

-0.348
-0.379
-0.372
-0.328
-0.271
-0.190

1

6 April 2018
-0.368
-0.379
-0.372
-0.328
-0.270
-0.191

3

Change in
basis points
-2.0
0.0
0.0
0.0
0.1
-0.1

Opening market value on Monday
Closing market value on Friday
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Markets were closed on Monday due to
holidays. On the next day, German 10-year
bond yields were merely volatile (ranging to
some 0.49%). The demand for safe funds
increased on Wednesday as tensions between
the USA and China intensified, while share
prices on stock exchanges decreased in
general. However, at the end of the day, yields
on long-term German bonds recovered, which
continued on the following day when they
reached the level of 0.54%, after releasing data
on euro area inflation that were in line with
expectations and the lower concern the trade
war even though they are trying to solve
customs tariff problems through negotiations.
On the last day, yields on 10-year German
bonds dropped again, due to the release of
unfavourable US labour market data (yields fell
from 0.52% to 0.49%, reaching the same level
as at the beginning of the week).

During this week, US 10-year government bond
yields increased 2-3 bp. These yields fell on
Monday, standing at a 7-week minimum
(2.7153%), as investors turned to bonds due to
a fall in stock prices. However, due to the
stabilization in the stock markets, bond prices
mostly fell during the next three days, so yields
had a rising trend. Appreciation of USD was
another yield increase factor. However, on
Friday, yields trended down after it was
announced that payroll lists in the nonagricultural sector had been expanded, but less
than expected, even though the yield decline
was also fuelled by tougher USA-China
relations (On mid-Sunday, China announced
the introduction of tariffs for over 100 US
products, while the US president in response
announced that it would consider introducing
additional tariff measures towards China). At
the week-end, this yield stood at 2.7735%.

Weekly Report 19 February - 26 March 2018 3 April 2018

GOLD

OIL

Source: Bloomberg LP

Source: Bloomberg LP

The price of gold on Monday gained value due
to market’s sensitivity to a trade war between
the USA and China (the price rose from 1,325
USD to 1,345 USD/ounce). On that day,
investors were not prone to risky investments,
which resulted in the decline in stock prices,
leading to a rise in gold prices. On the next day,
the price increase of this precious metal
stopped, as the prices of shares recovered. On
Thursday, the weakening of the gold price
continued due to the appreciation of the US
dollar exchange rate. The price of gold was
volatile on the last date.

Fearful of the trade war, at the very beginning
of the week, investors were discouraged by
commodity and risky assets, thus on Monday,
oil prices recorded the largest drop in the last
two months. During the next three days, the
price of this fuel managed to compensate for a
portion of the lost value, due to the
announcement that OPEC’s production
dropped and is at its lowest level in the year, as
well as the reports of the American Petroleum
Institute and the US government that showed
that stocks oil decreased. However, at the very
end of the reporting week, the price trended
down again, as it was announced that the US
president is considering introducing additional
tariff measures towards China.
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Table 4 - Economic indicators (2 - 6 April 2018)
Country

Indicator

Germany

Factory orders
Shows change in number of orders to
domestic producers. The data shows
the demand for German industrial
products. Factory orders are an early
indicator of the overall consumption in
the economy, which affects economic
growth.
Retail trade
Measures changes in retail trade in
Germany
Euro area CPI index - estimate
Early estimate in Euro area estimate.
This index uses available data
comparable to a historical trend in
order to anticipate changes in
consumer prices. Estimates the
changes in the consumer prices, by
measuring changes in the price level of
market basket of consumer goods and
services purchased by households,
thus representing the key inflation
measure in the Euro area. Positive CPI
points to price increase.
Service sector index
This index measures the total activity
of service sector in Great Britain. It
includes
the
status
of sale,
employment, and their outlook. Higher
value of the index points to the
increased volume of the purchase and
positive economic outlook.
Change in employment without
agriculture
This is a report showing the total
number of newly employed workers
on a monthly basis by branches of the
economy. This report does not include
employees in government services,
NGOs, and the agricultural sector.
Serves as the basis for tailoring
economic policy and forecasting future
economic trends. The most important
data in this report is the monthly
change in the total number of
employees. It represents strong signal
of total economic trends in the
country, and covers 80% of total
number of employees which income is
included in GDP calculation.

Euro area

Great
Britain

USA

Period

Expected
value

Current
value

Previous
value

February
MoM%
YoY%

1.5%
6.5%

0.3%
3.5%

-3.5%
8.6%

February
MoM%
YoY%

0.7%
2.4%

-0.7%
1.3%

-0.3%
8.6%

March
YoY%

1.4%

1.4%

1.1%

March
54.7

March
K=1000

185K

55.1

55.0

103K

326K

Data source: Bloomberg
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