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Real Sector Developments

1.1. Gross Domestic Product
The outbreak of the COVID-19 pandemic caused a decline in economic activity in almost all countries
of the world, so positive economic trends in Montenegro which had led to in an average GDP growth
of 4.6% over the previous three years were interrupted. The global impact of the pandemic was particularly pronounced in economic activities related to travel and/or tourism which generates a fifth of
Montenegro`s GDP. This led to its decline of 15.2%, as per Monstat`s quarterly estimates.
The pandemic stopped the long-standing positive economic developments in the country resulting in
an average GDP growth rate of 4.6% over the last three years. On the other hand, Monstat’s quarterly
assessments show an average negative rate of growth of -15.2%.1
Table 1.1
Main economic indicators of selected industries, trends in 2020 and 2019
Sectors/Indicators

Index 2019

Index 2020

Agriculture, forestry and fishing
- Sale and repurchase of agricultural, forestry and fishery products
- Forestry
Mining and quarrying

100.5

100.6

89.2

108.2

120.8

107.2

Manufacturing industry

90.0

99.5

Electricity supply

92.9

96.2

Construction
- Value of completed construction works

110.7

94.4

- Effective work hours completed

104.2

96.8

- Turnover in retail at current prices

106.0

83.2

- Turnover in retail at constant prices

105.2

83.4

Trade

Transport and warehousing
- Road passenger

100.8

35.1

- Road freight

109.4

90.3

- Railway passenger

99.4

48.0

- Railway freight

117.1

101.9

- Air – Passenger transport at airports

108.1

19.7

93.6

38.7

- Tourist arrivals

120.0

16.8

- Tourist overnights

111.8

17.9

- Air – Cargo transport at airports
Accommodation and food service activities

Source: MONSTAT
1

Data are preliminary until September 2021, when the final annual GDP data for 2020 will be published.
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The assessments show that we saw real GDP growth only in Q1 2020 (of 2.6%) as the first COVID-19
cases were registered in March. After that we had the lockdown, restrictions on travel and work of
some businesses, as well as other measures aimed at preventing the spread of the virus, which resulted
in GDP plunge of -20.3% in Q2. Deterioration of the epidemiological situation in the country and on
global scales pushed the GDP decline further to -26.9% in Q3 and -7.5% in Q4.2 Available statistical
indicators show negative trends in the majority of industries. Besides a notable decline in tourist arrivals and overnights, most types of transport also declined, as did the overall industrial production and
the volume of activities in construction and trade, while forestry was the only branch that recorded
output growth.
The IMF estimates3 as of April 2021 show that global GDP decline in 2020 stood at 3.3%, with most
of the observed countries recording decline, except China which rose 2.3%. The estimated decline of
Montenegro`s economy of 15.2% is much higher than the average assessed for European developing
countries and economies in transition (-2.0%). The restrictions on and/or reduction of economic activities caused by the pandemic, which followed after years of strong growth, resulted in an economic
decline much larger than that one recorded in 2009 (-5.8%) and induced by the global financial crisis.
Duration of the pandemic and the pace of inoculation of the population will largely determine the
speed of recovery.

Box 1.1 – COVID-19 pandemic crisis impact assessment; recovery forecasts
Graph 1

The health crisis caused by the outbreak of
the COVID-19 pandemic, which was reflected
in the large number of infected and deceased,
had a significant impact on the economic
indicators of most countries in the world as
well. The January 2021 UN DESA assessment
shows the world GDP decline of -4.3%, with
the highest average being in developed
countries (-5.6%). GDP of economies in transition declined by 3.4%, while that in developing countries dropped by 2.5% (Graph 1). The
only region that recorded growth was East
Asia (1%), due to the 2.4% growth of the Chinese economy. It is expected that 2021 will
bring a gradual recovery as the vaccination
increases and the pandemic is brought under
control.
The IMF`s April 2021 estimates 4 are more
optimistic than the UN DESA`s and those the
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Economic growth by the region, 2019 - 2022, %

Source: UN DESA, World Economic Situation and Prospects
2021
a - partly estimated, b-UN forecasts

2

Quarterly rates refer to the same period (quarter) of the previous year.

3

IMF: World Economic Outlook - Update, April 2021.

4

IMF: World Economic Outlook Update, April, 2021.
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institution gave in October 2020. After the estimated 2020 decline of global GDP of 3.3% which was
improved compared to earlier forecasts due to better recovery of some regions in the secondahalf of
the year, expected growth in 2021 is 6%. Additional fiscal support measures in some bigger economies
(e.g. the USA and Japan) and the expected acceleration of the inoculation process have influenced better forecasts of growth, especially of developed countries (of 5.1%). The euro area is expected to grow
by 4.4% (after a 6.6% fall in the reporting year), which is deterioration compared to the October projections and a result of further spread of the pandemic and new lockdown measures imposed earlier this
year. According to the IMF`s April estimates, developing and countries in transition will grow 6.7% in
2021. Within this group of countries, China is expected to record a significant growth in 2021 as well,
considering the efficient measures it has implemented in the fight against the COVID-19 pandemic and
the liquidity support measures for businesses and investments.
Further developments will depend on the successfulness of inoculation, financial conditions, commodity price trends, and efficiency of policies of individual countries aimed at supporting their economies
until the return to normal following a widespread vaccination.
Positive contribution to the global economic growth would be given by higher production and rollout of vaccines, while any worsening of the epidemiological situation, including new strains of the
coronavirus, problems in distribution of vaccines and their efficiency and/or the duration of acquired
immunity, would negatively affect the prognosis.
The latest macroeconomic forecasts of the ECB for the euro area5 indicate a GDP decline of 6.9% in
2020 (Table 1). Considering great uncertainty regarding the vaccination and the withdrawing of containment measures, there are three recovery scenarios in play for 2021. The baseline scenario indicates
a 4% growth with assumed lifting of measures and the resolution of the health crisis in early 2022.
Significant monetary and fiscal policy measures, including the Next Generation EU (NGEU) package,
should contribute to increasing incomes, reducing job losses and generally be successful in containing
adverse real-financial feedback loops. This scenario assumes a strong rebound of activity in the euro
area during the second half of 2021 owing to swift relaxation of containment measures as of Q2 2021,
mainly on account of speeding up vaccination through the approval of additional vaccines and new
vaccine production facilities, a further decline in uncertainty, and continued robust recovery in foreign
demand.
A successful roll-out of the vaccines, allowing for a phasing out of containment measures by the end of
2021 would allow for real GDP growth to rebound by 6.4% (mild scenario). However, should there be a
strong intensification of the pandemic, with new variants of the virus also implying a reduction in the
effectiveness of vaccines, leading to maintaining some containment measures until mid-2023, the euro
area GDP would reach only 2% (severe scenario).
The same document envisages the global GDP (excluding the euro area) to increase by 6.5% in 2021,
considering the signed EU-UK trade deal and the December 2020 USD 0.9 trillion US fiscal stimulus
package (4.4% of the US GDP).
It can be concluded that further global development of the epidemiological situation will condition
the forecasts of all institutions. As the crisis itself is very specific, the models themselves cannot anticipate its further development.

5

ECB: Eurosystem and ECB staff macroeconomic projections for the euro area - March 2021.
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Table 1
Macroeconomic projections for the euro area
(annual percentage changes)
Real GDP
Private consumptions

2019

2020

2021

2022

1.3

-6.9

4.0

4.1

1.3

-8.0

3.0

5.9

Public spending

1.9

1.0

2.9

0.1

Gross fixed capital formation

5.8

-8.4

5.5

5.9

Export

2.5

-10.5

7.5

5.5

Import

3.9

-10.0

6.6

6.4

Employment

1.2

-1.7

-0.2

1.3

Unemployment rate, % of labour force

7.5

7.8

8.6

8.1

HICP

1.2

0.3

1.5

1.2

Source: ECB, March 2021

After a decline in 2020, international institutions forecast Montenegro`s 2021 GDP growth within the
range of 5% to 9% (Table 1.2). These projections have to be viewed with caution given the uncertain
development of the epidemiological situation and its impact on the course of economic activity in the
country.
Table 1.2
International financial institutions’ assessments of Montenegro’s GDP in 2021, in %
Institution

Estimated growth rate
in 2021

IMF

9.0

EBRD

5.0

UN DESA

5.9

European Commission

7.1

The World Bank

7.1

Vienna Institute

6.5

Source: Websites of selected institutions

According to March 2021 forecasts of the World Bank6, Montenegro’s GDP in 2021 should grow at the
rate of 7.1%, which is 1.0 pp more than projected under the January 2021 forecast. In its March 2021
projections, the World Bank increased the expected GDP growth rate for both Romania and Serbia,
reduced it for Albania and Bulgaria, while maintaining the same forecast for Bosnia and Herzegovina
and North Macedonia. The UN DESA forecasts given in the World Economic Situation and Prospects
2021, Montenegro`s GDP growth should reach 5.9% in 2021 (Graph 1.1).

6
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World Bank - Europe and Central Asia Economic Update, Spring 2021.

Graph 1.1
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According to the projections of the Ministry
of Finance, the average real rate of economic
growth in the period 2021-2023 will be 7.6%7,
with a strong recovery of 10.5% in 2021, while the
projected rates for 2022 and 2023 are 6.5% and
5.8%, respectively. The basic assumptions behind
the projections relate to the expected reduced
threat of infection in the first half of 2021 in parallel with certain collective immunity acquired
and with a large number of administered vaccines, which represent the basis for the projected
faster recovery and growth in 2021 and going
forward. The main assumption behind the 2021
projections involves tourism revenues of 65% of
that achieved in 2019. However, the lower-growth
scenario implies, inter alia, assumed slower pace
of investments, under-recovery of tourism industry, uncertainty regarding further pandemic
trends and/or successfulness of the vaccines and
the percentage of vaccinated population, resulting in a 7.3% rate of growth in 2021.

World Bank and UN DESA projections for real
GDP growth of some South East European
countries in 2021, %

Source: World Bank and UN DESA

Box 1.2 – Transition process of selected countries - transition indicators
Successful implementation of structural reforms is generally a challenging task for governments in
normal times and even more so in crisis periods. In the region monitored by the EBRD, the COVID-19
pandemic in 2020 greatly affected the short-term ability of governments to implement long-term
structural reforms, as they had to shift the focus from long-term solutions to current challenges. However, the deteriorating economic and social indicators that followed highlighted the need to pursue
structural reform measures to ensure a speedy economic recovery and increase resilience to external
shocks.
Given that government policymakers had to focus primarily on addressing the health and economic
problems caused by the pandemic, a number of structural reforms had to be delayed or suspended,
but most transition countries managed to continue implementing key structural reforms in 2020. Improvements have been made in the management framework in state-owned enterprises, strengthening of the anti-corruption policy, digitalisation of government services and ease of doing business, as
well as improvement of vocational education.
Progress of countries in transition when it comes to structural reforms can be viewed through the
EBRD`s Transition report which considers this progress against six key qualities of a sustainable market economy, looking at whether economies are competitive, well-governed, green, inclusive, resilient
and integrated.

7

Economic Reform Programme for Montenegro 2021–2023, p. 38, March 2021.
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Table 1
Transition quality scores for six qualities of a sustainable market economy
for selected countries, 2020
Competitiveness

Well-governed

Green

Inclusive

Resilient

Integrated

Croatia

5.91↑

6.10↑

6.27↓

6.41↑

7.60↑

6.67↑

Latvia

6.58↑

7.00↑

6.74↓

7.07↑

7.53↑

7.08↓

Poland

6.78↓

6.86↓

6.51

6.93↑

7.74↑

7.11↑

Slovak Republic

6.67↑

6.31↓

6.74↓

6.51↑

7.90↓

7.32↑

Slovenia

6.96↑

7.20↑

6.97↓

7.43↑

7.73↑

7.28↓

Albania

5.25↑

4.50↓

4.43

5.25↓

5.65↑

5.76↓

Bosnia and Herzegovina

4.80↑

3.98↓

5.14↓

5.43↑

6.09↑

5.41↑

Bulgaria

5.90↑

6.19↑

5.93↓

6.32↑

6.89↑

7.01↓

Greece

5.94↑

5.82↑

6.03↓

6.28↑

7.19↑

6.61↑

Kosovo

5.21↑

4.61↓

3.41

5.34↑

5.41↑

5.10↑

Montenegro

5.60↑

6.27↑

5.44

6.07↑

6.32↑

6.29↑

North Macedonia

5.98↑

5.40↓

5.27

5.76↑

6.21↑

6.13↑

Romania

6.32↑

6.10↓

5.99↓

5.70↓

7.17↓

7.01↑

Serbia

5.64↑

5.84↑

5.78↓

6.13↑

5.94↑

6.25↑

Turkey

5.71↑

5.92↓

5.24↓

4.99↑

7.09↑

5.98↑

Armenia

4.84↑

6.13↑

5.76↑

5.89↓

6.63↑

5.91↑

Azerbaijan

4.54↑

5.58↑

5.37

5.07↑

4.09↑

5.95↑

Ukraine

5.10↑

4.18↓

6,01

6.14↓

6,14↑

5.19↑

Russia

6.16↑

5.66↑

5.35↑

6.97↑

6.45↑

5.02↓

Kazakhstan

5.35↑

5,81↑

5.34

6.42↑

6,14↑

5.04↑

Kyrgyz Republic

4.19↑

4.08↑

4.45↑

4.67↑

5.20↑

4.64↓

Mongolia

4.24↑

4.94↓

5.42↑

5,25↑

5.36↓

4.66↓

Uzbekistan

3.48↑

3.84↑

4.80↑

5.51↑

4.58↑

4.18↑

Scores range from 1 to 10, where 10 represents the best result and the frontier corresponding to the standards of a
sustainable market economy.
Source: EBRD Transition Report 2020–2021, November 2020

When it comes to competitiveness, all observed countries increased modestly, including Montenegro,
being driven primarily by gradual improvements in indicators measuring the ease of doing business.
The ease of doing business and the quality of workers` skills drove the largest increase in the southern
and eastern Mediterranean and Central Asia. Several countries implemented reforms aimed at making
it easier to do business, with particular emphasis on SMEs, and thus Azerbaijan opened the so-called
House of SMEs that provides a range of government services to SMEs in a single location.
As for the well-governed scores, most countries recorded progress (13 to 23), particularly in their compliance with AML/CFT standards (Armenia and Tajikistan), digitisation of government services allowing a
number of government services to be delivered online, giving electronic documents legal force, and
enabling firms to submit reports digitally (Greece and North Macedonia, then Tunisia and Moldova,
respectively). On the other hand, scores for the effectiveness of courts declined in Albania, Bosnia and
Herzegovina, Kosovo, Poland, and Ukraine, with notable declines also being observed in the perception of corruption and political stability (Albania, Mongolia, Poland, Turkey and Ukraine). Over the period 2016-20, the largest increases were observed in Armenia, Azerbaijan, Cyprus, Egypt, Montenegro
and Morocco, driven by improvements in the compliance with AML/CFT standards, protection of intellectual property, and transparency and disclosure.
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As for the green scores, a notable increase was observed in Russia as a result of the ratification of the
2015 Paris Agreement on climate change, while several countries made progress with reforming their
regulatory environment from the perspective of energy efficiency and green investment (Georgia,
North Macedonia, Slovenia). In several countries, however, downward revisions were made to scores
measuring the effectiveness of carbon-pricing mechanisms, with declines being recorded for Croatia, Jordan, Latvia, Romania, Slovak Republic and Slovenia. Montenegro saw an improvement in this
indicator over the observed period 2016-20 due to an increase in the percentage of electricity that is
produced using renewable sources.
The score for inclusion increased modestly over the last year across a number of countries, except in
Mongolia and Morocco where notable increases were seen (on account of increases in the proportion
of total employers that are women) and Azerbaijan (following improvements to the flexibility of hiring
and firing for young people). Some countries pushed ahead with major reforms aimed at enhancing
education and labour market outcomes (Serbia, due the new law on dual education and training and
the effectiveness of the TVET programmes - Technical and vocational education and training which
provided more opportunities to learn through praqctice).
Scores for resilience involve energy and financial resilience. The energy resilience scores improved in Tajikistan, Ukraine and Uzbekistan on account of continued efforts to improve the regulations governing
the power sector and its restructuring. Montenegro also recorded increase in this score in 2020 due to
the submarine electricity interconnector linking the country to the Italian power network that started
operating in 2019. Albania and Bulgaria reformed their regulatory frameworks governing the power
sector, which should contribute to increased energy resilience in the future. As for financial resilience,
the largest increases were observed in Montenegro, North Macedonia, Ukraine, Uzbekistan, Egypt and
Kosovo, driven by improved capital adequacy ratios, improvements in the funding structure of the
banking sector, and advances in respect of risk management and corporate governance frameworks.

Results of the CBCG survey inquiring about the expectations of businessmen regarding the volume of
activities (production and services) in 2021 show that the majority (some 45%) expect the same volume as in the reporting year. Increase is expected by 38%, while 17% believe that the volume of their
activities will decline (Graph 1.2).
The businessmen see the main business barriers in the upcoming period in general business risks,
weak demand, and excessive taxes and other forms of taxes (Graph 1.3).
Graph 1.2
Expected volume of activities in 2021, in %

Source: CBCG survey

Graph 1.3
Expected business barriers in 2021, in %

Source: CBCG survey
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1.2. Industries
1.2.1. Industrial output
Preliminary Monstat data indicates that total industrial production declined in 2020 by 0.9% yearon-year, with uptrends and/or downtrends from the previous year continuing in all three sectors.
Production decline was recorded in manufacturing industry (-0.5%) and electricity, gas and steam
supply (-3.8%), while growth in production was recorded in the mining and quarrying sector (7.2%).
Although the measures for suppression of the COVID-19 epidemic did not limit business in this sector,
the temporary ban on work in certain economic activities reflected on the reduction of total industrial
production, as well as on the reduction of electricity consumption.
Observed by the quarter year-on-year, there were output declines in Q2 (-15.9%) and Q3 (-2.8%), while
Q1 and Q4 saw output growths of 12.9% and 0.6%, respectively. Observed by months, the severest drop
was recorded in April (-45.8%), while the highest growth was seen in July (27.1%).
Positive trend from 2019 in the mining and quarrying sector continued in the reporting year, showing the year-on-year growth of 7.2%. The highest growth was in other mining (12.4%) but considering
a small share of this sector, the highest contribution to its growth was due to increases in metal ores
mining (9.3%) and coal mining (1.6%).
Graph 1.4
Industrial production in Montenegro
in the period 2018 - 2020

Source: MONSTAT
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Manufacturing industry recorded the year-onyear decline in eleven areas (Table 1.3). The biggest drop was recorded in the manufacture of
furniture (-37%), the manufacture of wearing apparel (-31.4%), and the production of beverages
(29.8%). The impact of the pandemic on other
activities that are supplied with products from
these areas has certainly affected the demand
for them. The lowest decline was seen in the production of other non-metal minerals products
(-0.4%). Over the same reporting period, output
growth was recorded in four areas of manufacturing industry: the production of rubber and
plastic products (51.4%), the production of tobacco products (48%), the production of basic pharmaceutical products (24.1%), and the production
of basic metals (12.1%).

Table 1.3
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Manufacturing industry, indices change 2020/2019
Industry Field/ Period

Q1-Q4 2020
Q1-Q4 2019

MANUFACTURING INDUSTRY − Total

99.5

Production of food products

94.7

Production of beverages

70.2

Production of tobacco products

148.0

Production of apparel

68.6

Production of leather and leather products

-

Production of wood products, cork and the like

84.5

Production of paper and paper products

78.6

Printing and reproduction of audio and video records

93.9

Production of chemicals and chemical products

72.7

Production of basic pharmaceutical products

124.1

Production of rubber and plastic products

151.4

Production of other non-metal minerals products

99.6

Production of basic metals

112.1

Production of metal products, other than machinery and equipment

90.5

Production of machinery and equipment otherwise not mentioned

75.0

Production of furniture

63.0

Source: MONSTAT

The sector electricity, gas and steam supply recorded output decline of 3.8% yoy, and this also affected a decrease in overall industry as this sector accounted for 55%. Reduced economic activity due
to the pandemic induced the electricity consumption decline. As for production results, TPP Pljevlja
produced a record 1,486.5 GWh or 12.9% more than planned (some 7% more yoy). However, unfavourable hydrological situation in some months affected the lower production in hydro power plants. HPP
Perućica produced 672.08 GWh, which is 26.9% below the plan and 29.4% less than in 2019, while HPP
Piva produced 657.32 GWh or 12.4% and 1.2% less, respectively.8
Given the great natural potential of Montenegro for the production of electricity, investments in this
area are planned for 2021. Revitalization projects in the main hydropower plants are to be continued,
with plans to extend their service life. The HPP “Piva” is expected to revitalize the A3 unit, while the
HPP “Perućica” is about to revitalize the remaining two generators, G1 and G2, which will certainly
contribute to the reliability of the hydropower plant itself. The beginning of works on the construction
of the solar power plant “Briska gora” is expected in the middle of the year, and its planned annual
production after the completion of both phases of the project is expected to reach 450 GWh of electricity per year. The beginning of works is also planned at the wind power plant “Gvozd”, whose expected
annual production will be around 150 GWh of electricity. TPP Pljevlja is to undergo a significant environmental reconstruction project that is necessary for the continued smooth operation and meeting
all the standards in the field of environmental protection.

8

Source: Electric Power Company of Montenegro (Newsletter "Elektroprivreda" no. 403-404, March 2021)
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Graph 1.5
Annual rates of industrial production in Montenegro, total and by the sector, 2018–2020

Source: MONSTAT

1.2.2. Tourism9
After a ten-year increase in tourist arrivals and overnights, Montenegro experiences a significant drop
in 2020. The global COVID-19 pandemic had the biggest effect on tourism and related activities. Temporary closure of borders, travel restrictions and occasional bans on hospitality facilities, as measures
taken to combat the spread of the epidemic, worsened all indicators in the sector. The subsequent easing of measures as of June did not give the expected positive contribution to the results in tourism.
Under the influence of deterioration of the epidemiological situation in the country and measures
taken by the other countries to reduce the spread of the virus, there was a notable decline in arrivals
and overnights by foreign tourists. To wit, 444,065 tourists visited Montenegro during the reporting
year (Graph 1.6) and this was an 83.2% decline year-on-year, whereby domestic tourist arrivals fell by
31.2% and foreign tourist arrivals dropped by no less than 86%.

9

24

Preliminary data.

Graph 1.6
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In the structure of total arrivals, visits to coastal
municipalities accounted for the main share of
80.6%. Of total number of tourists, 37.5% visited Budva, 13.3% went to Herceg Novi, while 9%,
8.9% and 8.5% visited Podgorica, Ulcinj, and Tivat, respectively. The share of other municipalities in the structure of total tourist arrivals is presented in Graph 1.7.

Tourist arrivals to Montenegro in 2020

The structure of foreign tourist arrivals in total
arrivals shows the highest share of tourists from
Serbia (13.1%), Bosnia and Herzegovina (11.3%),
Russia (8.7%), Albania (8.6%), Ukraine (5.2%),
Kosovo (5.1%), and Germany (4.1%) (Graph 1.8).

Source: MONSTAT

Graph 1.7
Structure of tourist arrivals in 2020
by municipalities, %

Source: MONSTAT

Graph 1.8
Structure of tourist arrivals in 2020
by the country, %

Source: MONSTAT

During 2020, there were 2.6 million tourist overnights, which represents the year-on-year decline of
82.1%. Of this amount, domestic tourists accounted for 360.7 thousand overnights or 30.9% less than
in 2019, while foreign tourists made up 2.2 million overnights or 84% less. Of the total overnights,
90.4% were recorded in coastal municipalities, while 3.2% each were in the Capital, mountain resorts,
and other tourist places.
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Graph 1.9
Structure of tourist overnights in 2020,
by type of aaccommodation %

Source: MONSTAT

Graph 1.10
Structure of EU tourists’ overnights in 2020

Source: MONSTAT
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The relative structure of the total number of overnights by the type of accommodation shows that
the largest share was in individual accommodation, 63.5% (Graph 1.9), while 36.5% were in collective accommodation. In collective accommodation, the largest number of tourists stayed in
hotels (24.6%), resorts and health resorts (4.8%),
small hotels (3.5%), boutique hotels, and other
collective accommodation facilities10 (1.3% each),
and in tourist resorts (1%). Looking at the structure of overnight stays in 2020, tourists from Serbia accounted for 17.4%, 15.2% were tourists from
Russia, and 13.1% made up tourists from Bosnia
and Herzegovina. Decline was recorded by tourists from all countries, with the smallest decline
registered by tourists from Albania (-38.8%), Turkey (-55%), and Ukraine (-59.1%).
The total number of overnight stays by tourists from EU 2711 countries in 2020 amounted
to 307.4 thousand, which is 11.9% of total overnights, while the share of tourists from these
countries in 2019 amounted to 3.1 million or
21.4%.
According to the UNWTO report,12 the world recorded the year-on-year decline in international
arrivals of about 74% as a result of global travel
restrictions and falling demand. Observed by the
region, the largest decline in international arrivals was recorded in Asia and the Pacific (-84%),
followed by the Middle East and Africa (-75%
each), Europe (-70%), and the Americas (-69%).
The vaccine roll-out is expected to restore confidence in travel safety, reduce restrictions, and
normalize travel in 2021 and beyond. The report
states that reaching the 2019 levels is not expected before 2023, while some experts indicate that
it may take two and a half to four years.

Other collective accommodation facilities include: garni hotels, apart hotels, motels, inns, boarding houses and villas,
camps, and hostels.

11

Excluding Great Britain.

12

UNWTO World Tourism Barometer and Statistical Annex, January 2021.

Real Sector Developments

1.2.3. Forestry
Graph 1.11

Monstat data indicate that 280,175 m³ of forest assortments were produced in the reporting
year, which is an increase of 8.2%13 compared
to 2019. Observed by quarters, Q1, Q2 and Q4
recorded growths of 137.8%, 25% and 2.6%, respectively, while we saw production decline in
Q3 of -8.8%.

Production of forest assortments
in Montenegro in m³, 2018 - 2020

Besides production results, there was a significant increase in revenues of the Forest Administration compared to 2019, despite the difficult
business conditions caused by the pandemic.
Better results came also because of the new organizational cost-efficient model of state forest
management and administration.
Source: Monstat

1.2.4. Construction
The results achieved in the previous five-year period affected the increase in the share of this sector
in GDP from 3.8% in 2015 to 6.4% in 2019. This trend was interrupted in 2020 due to the pandemic.
Although the construction sector was exempted from business restriction measures, at one time the
problem of closing borders also affected the engagement of foreign labour in this area. In addition to
difficulties in the supply of construction materials and equipment, reduced capacities also contributed
to the recorded indicators.
Monstat preliminary data show that the value of executed construction works amounted to 757.1 million euros in the reporting year, which is 5.6% less year-on-year. Over this period, construction activity measured by the effective working hours dropped by 3.2%. The value of new contracts on buildings
amounted to 157.1 million euros, which is 8.4% more than in 2019, and the value of new contracts on
other constructions amounted to 137.1 million euros or 45.3% less.
Although the pandemic slowed down the realisation of investments during 2020, the initiated capital
projects are expected to pick up in 2021. The announcement of new large infrastructure projects in the
field of energy, road and communal infrastructure is especially important, and the contribution to the
sector is given by the initiated implementation of the IV phase “Project for solving the housing needs
of citizens under favourable terms - 1000 plus”.14
In addition, the adopted amendments to the Law on Spatial Planning and Construction are expected
to speed up the process in terms of shortening the deadlines for amending valid planning documents,
the possibility of reducing utility payments on certain types of investments (facilities), and removing
other business barriers identified in the previous period in this sector.

13

As presented in the weighted index, while if presented in the non-weighted index the increase was 4.6%.

14

Source: Construction and Building Materials Industry Association Board of the Chamber of Economy of Montenegro,
the meeting held in December 2020.
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Graph 1.12
Construction activity in Montenegro on quarterly level, 2018 - 2020

Source: MONSTAT

1.2.5. Transport
The transport sector has been significantly affected by the COVID-19 pandemic crisis. Temporary
restrictive measures introduced following the pandemic outbreak in the areas of international passenger transport by road, railways, and air, as well
as intercity passenger transport in Montenegro,
Graph 1.13
had a negative impact on transport. The gradual
Road passenger transport in Montenegro
abolition of measures in Montenegro during the
2018 - 2020, in thousands
second quarter in the form of re-establishing
domestic passenger transport and some airlines
contributed to initiating transport activity but
could not significantly improve its indicators
compared to 2019. Additionally, measures taken
by countries in the region and the EU to control
the spread of the pandemic in the form of travel
restrictions and border crossing controls affected
passenger transport in all areas, especially the reduction of air transport.
According to Monstat data, 64.9%15 fewer passengers year-on-year were transported in road
transport in 2020, while the freight transport deSource: MONSTAT

15
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Expressed through the number of passengers, while if expressed through passenger km, passenger transport dropped by
74.1%.
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clined by 9.7%.16 Railway transport saw a 52% year-on-year decline17 in the number of passengers,
while freight transport via railways rose by 1.9%18.
Improving the quality of local roads continues in line with the established cooperation with the EBRD.
After two loans that were withdrawn in the previous period for the continuation of the Local Roads
Reconstruction Project, a loan agreement worth 26 million euros was concluded between Montenegro
and the EBRD.19 In December, the Chinese government donated funds for the implementation of the
project for the reconstruction of the bridge on the river Tara.20 With these funds, the total value of the
donation reached around 7.1 million euros, which will contribute to the preservation of this important
infrastructure of great cultural, historical and tourist importance.
After two years of record traffic, the COVID-19
pandemic significantly reduced passenger traffic at Montenegrin airports in 2020. Compared
to the previous year, traffic at airports recorded
the largest decline in the past ten years (Graph
1.14). A total of 521,959 passengers were transported at both airports, which is 80.3% less than
in the same period last year, while the turnover of
goods was 337 tons, which is a decrease of 61.3%.
The negative impact of the pandemic on the global aviation industry did not bypass Montenegro
either, which further contributed to the worsening long-term poor business results of the national airline Montenegro airlines, which suspended
flights at the end of December. The Government
of Montenegro passed a Decision on the establishment of a new airline To Montenegro whose
flights are expected to start in mid-2021.

Graph 1.14
Passenger turnover at Montenegro`s airports,
2010 - 2020

Source: MONSTAT

In the field of maritime transport, the total turnover of goods in ports amounted to two million tons
and it was 0.4% lower year-on-year, with exports accounting for 48.5% and imports making up 51.5%
In the observed period, exports decreased by 4.2%, while imports increased by 3.6%.
With the aim of further development and better valorisation of potentials in the field of maritime
transport, the Government of Montenegro adopted the 2020-2030 Strategy for the Development of the
Maritime Economy.

16

Expressed through freight transport in thousands of tons, while if expressed through tons km, it rose by 12.5%.

17

Presented in transported passengers in thousands, while if expressed through travellers' kilometres, the decline was
58.1%.

18

Presented in thousand tons, in ton-kilometres, the increase amounted to 0.1%.

19

Information on signing the Loan Agreement between Montenegro and the European Bank for Reconstruction and Development (EBRD) for the Local Roads Reconstruction Project - loan increase; Government meeting no. 200, November
2020.

20

Source: Ministry of Transport, and Maritime Affairs, press release as of 1 December 2020.
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1.3. Prices
After an average annual inflation of 0.4% in 2019, consumer prices decreased. The decline averaged
-0.3% in the reporting year. Negative annual rates were recorded in all months as of April, except in
September when the rate amounted to 0.1% (Graph 1.16). The annual CPI inflation amounted to -0.9%
in December, while the HICP inflation was -1.3%.
The largest contribution to the annual inflation rate decline in December was given by prices in the
category of transport (Table 1.4), as a result of lower fuel and lubricant prices under the influence of
the global decline in oil prices on the international market.
Monthly consumer prices recorded the severest drop in April (-0.7%), while the highest monthly
growth (0.7%) was recorded in September (Graph 1.16).
The annual core inflation amounted to -0.4% in December, being 0.5 pp lower than total annual inflation. During the entire year (except in January) the annual rate of core inflation was higher than
overall inflation. The largest spread between total annual and core inflation was recorded from April
to June (due to change in the prices of certain products that are usually excluded from the calculation
of core inflation, such as the prices of agricultural products, electricity, fuels and lubricants, and the
like). Graph 1.15 shows the trends in total and core inflation rates.
Graph 1.15
Annual rates of consumer prices and core
inflation in Montenegro, 2018 - 2020

Source: Monstat and CBCG calculations

Graph 1.16
Consumer prices and core inflation in
Montenegro, 2018 - 2020, %

Source: Monstat

The largest contribution to the decline in the annual inflation rate in December (-0.9 percentage
points) was made by the prices from the category of transport with a decline of 7.8% (Table 1.4). Closure of borders and a total or partial travel ban in most countries of the world, as one of the measures
used to combat the spread of the pandemic, significantly affected the reduction of oil prices globally.
Therefore, the fall in the prices of fuels and lubricants for motor vehicles of 15.7% had the greatest
impact on the decline in prices in this category. Prices that also decline were those in the category
hotels and restaurants (-2.8%), which is also due to 6.4% lower prices of accommodation services.
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Table 1.4 21
Rate of growth (annual, %) and contribution of individual categories to total inflation
in Montenegro in 202021
Weights

XII 2020
XII 2019

Growth rate

Contribution

TOTAL

1000

99.1

-0.9

-0.9

Food and non-alcoholic beverages

341.1

101.0

1.0

0.3

Alcoholic beverages and tobacco

40.4

103.0

3.0

0.1

Clothing and footwear

86.1

97.8

-2.2

-0.2

Housing, water, electricity gas and other fuels,

154.0

98.9

-1.1

-0.2

Furniture, household equipment and routine
apartment maintenance

39.4

99.0

-1.0

0.0

Health care

40.8

101.5

1.5

0.1

Transport

109.4

92.2

-7.8

-0.9

Communication

48.5

99,8

-0.2

0.0

Recreation and culture

32.0

100.3

0.3

0.0

Education

18.7

100.0

0.0

0.0

Hotels and restaurants

47.6

97.2

-2.8

-0.1

Other goods and services

-42.0

99.2

-0.8

0.0

Source: Monstat and CBCG calculations

As for the euro area, the annual rate of inflation amounted to -0.3% in December 2020, being 1.6 pp
lower year-on-year. This was primarily because of the annual decline in the prices of energy generating products of 6,9%.
The global market saw a major year-on-year decline in the oil prices in the reporting year. The global
pandemic induced a decline in economic activity of the majority of countries, which significantly
affected the demand for oil and its prices. After a significant drop in oil prices in March and April
they recovered due to a significant reduction in the production of OPEC + countries. The price of the
OPEC reference basket averaged USD 41.4/barrel in 2020, being 35.4% lower than the 2019 average.
The average price of Brent was USD 41.6/barrel or 35.2% lower year-on-year. Observed on monthly
level, the lowest price of Brent oil was in April when it was USD 18.83/barrel. After the March decline,
21

Regardless of the index changes, due to the weight structure, the contribution of the share of certain categories is not
recorded before the second, i.e. third decimal.
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Consumer prices also dropped in the following categories: clothing and footwear (-2.2%), housing,
water, electricity gas and other fuels (-1.1%), furnishing, household equipment and routine household
maintenance (-1%), miscellaneous goods and services (-0.8%), and communications (-0.2%). The annual price growth was seen in the category alcoholic beverages and tobacco (3%) due to price increase
of tobacco (3.3%) and alcoholic beverages (2.3%), while the price increase of pharmaceutical products
of 2.3% was the major contributor to the price increase in the category health (1.5%). Price increase in
the category food and non-alcoholic beverages of 1% was the main positive contributor to the annual
rate (0.3 pp). This increase was primarily the result of price upsurge of oil and fats of 6.1%, then fruit
with price increase of 1.5%, followed by rise in the prices of meat of 1.4%, then non-alcoholic beverages of 0.6%, bread and cereals of 0.4%, and milk, cheese and eggs of 0.3%. Another category that also
saw price rise was recreation and culture (0.3%), while those in the category education remained the
same compared to December 2019.
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the highest price was recorded in December of USD 49.74/barrel, due to a significant reduction in the
production of OPEC+ countries and a surprising decision by Saudi Arabia to reduce production by an
additional one million barrels per day in February and March 2021. At the end of the year, there was a
drop in stocks and a slight recovery in demand for this energy generating product. According to IMF
estimates22 from April 2021, the price of oil will increase by about 30% in that year due to the low base
in 2020, but it will still remain at a lower level than the 2019 average. The report predicts an average
price of USD 58.52/barrel in 2021 and USD 54.83/barrel in 2022. In its February 2021 projections23, the
European Commission expects average oil prices to be USD 54.2/barrel in 2021 and USD 51.9/barrel
in 2022.
The producers` prices of manufactured products recorded the year-on-year decline of 0.7% in December 2020 (Graph 1.18) Prices in mining and quarrying and manufacturing industry declined by
2.7% and 0.3%, respectively, while the prices of electricity, gas and steam supply remained unchanged.
Average decline in the producers` prices of manufactured products in the reporting year was 0.1%.
Graph 1.17
Oil prices, monthly growth rate in the period
2018 - 2020

Source: Monstat and “Monthly Oil Market Reports”, OPEC

Graph 1.18
Producers` prices of manufactured products in
Montenegro, 2018–2020

Source: Monstat

Inflation forecast for 2021
Model Assessment
Montenegro’s inflation fan chart represents a graphic representation of probability distribution of inflation rate forecast presented through the consumer price index. In that respect, instead of determining specific points, the fan chart also takes into account potential risks and uncertainties through
probability distribution that might influence the inflation movement in the following period. The fan
chart is aimed at considering uncertainties in the real economy, which result in the inflation rate
movement (increase in energy prices, increase/decrease in foreign trade deficit, and the like).
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22

IMF: World Economic Outlook Update, April 2021

23

European Commission: European Economic Forecast, Winter 2021

Real Sector Developments

Montenegro’s 2021 fan chart was based on the following three estimated components:
1. Central projection values – the values of the fan chart central projection are derived from
the ARIMA model;
2. Degree of uncertainty – determines the fan chart width. The degree of uncertainty ratios are
obtained through analytical assessment and calculation of a relative impact of potential internal and external shocks that are possible in Montenegrin economy during one-year period
and which are reflected through the “thickness” of the band around the central projection.
3. Fan chart skewedness – based on the level of skewedness of the distribution of inflation
projection, the fan chart is adjusted to the forecast to show whether the values of the central
projections have overestimated or underestimated the inflation rates. This will also influence
the position of the mean value of inflation distribution.
Fan chart central projection - 2021 ARIMA model
With a view to developing the fan chart, an ARIMA (Auto-Regressive Integrated Moving Average)
model was developed for Montenegro time series of inflation presented through the Consumer Price
Index.24
The ARIMA model was used for short term forecasts (12 months), with the iteration of several ARIMA
models ranked based on their efficiency and quality of diagnostics. The selected ARIMA model,
ARIMA (3, 1, 2)25, has a sufficient confidence level for forecast purposes.
The projection values on monthly basis were used for the values of Fan Chart central projections of CPI
for 2021. The obtained values represent the distribution mode, i.e. values with the highest frequency
in the distribution of this time series.
The mean value of the given model is 1.2. The value of the central projection’ asymmetry ratio ranges
between 0.5 and 1, while the standard deviation is 0.25. The model-based inflation projection is located
in the central part of the distribution. This indicates that the corresponding range of uncertainty of
future inflation is placed symmetrically. The Fan Chart presents a 90% probability of inflation distribution. The central projection is usually in the deepest shade of the fan chart, i.e. in the central 10%
of probability.26 The fan chart has an equal number of bands (eight) on either side of the central band
whereby every band is of the same colour, both above and below the central band, cumulatively, explains the next 10% of inflation projection probability. As the degree of uncertainty grows over time,
the fan chart spreads.

24

More detailed explanation of ARIMA model of Montenegro was presented in the Central Bank Working Paper 11 “Inflation forecasting: Empirical research of retail price index of Montenegro for 2007 – implementation of ARIMA model“,
2007.

25

ARIMA model is generally referred to as an ARIMA (p,d,q) where p represents the number of autoregressive variables, d
refers to the level of stationarity of the dependent variable, and q is the number of variables/moving averages in the given
model.

26

The mode value (central projection) is, by construction, always in the deepest band shade, but in case of a heavily unbalanced risk, the central projection may not cover either of these values. (Britton, E, Fisher, P.G. and Whitley, J.D. (1998),
‘The Inflation Report projections: Understanding the Fan Chart’, Bank of England, Quarterly Bulletin, 38, pp. 30–37)
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Graph 1.19
CPI projections of Montenegro for 2021

Source: CBCG, 2021

The Fan Chart of inflation in Montenegro, based on the ARIMA model assessment for 2021, indicates
that there is a 90% probability that the CPI inflation will range between -0.9% and 2.7%, depending on the month, with the central projection at 1.23%. Inflation projected for December 2021
ranges between 1.1% and 2.6%, with the central projection at 1.8%. The fan chart central projection
(the darkest part) represents a 10% probability span (Graph 1.19).
The projected inflation range mainly reflects the base effect and/or the weakening effect of a significant drop in oil prices in 2020 induced by reduced global oil demand during the pandemic. The risks
related to the projected inflation rate shown on the fan chart are set symmetrically. Risks related to
achieving the projected inflation rate relate to the movement of oil and food prices. Also, price trends
in the upcoming period will be affected by the speed of recovery of the local demand.
The projection is based on the following assumptions:
1. After a sharp drop in oil prices on the international market in 2020, the expectations of international institutions indicate that the both oil demand and oil prices will recover quickly and
achieve significant growth (around 35%27). The expected oil prices growth will greatly affect
inflation increase in 2021.
2. The projection assumes mild inflationary pressures coming from our major trade partners.
We expect mild inflationary pressures coming from the euro area in the projected period.
The ECB`s forecasts28 show that 2021 inflation will be 1.5%. The expected inflation increase
in 2021 is mainly attributed to statistical factors that do not have a lasting impact and, therefore, inflation is expected to fall to 1.2% in 2022. Low rates of inflation are expected in most
countries in the region.
27

Source: ECB (2021): ECB staff macroeconomic projections for the euro area, March 2021.

28

Source: ECB (2021): ECB staff macroeconomic projections for the euro area, March 2021.
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Reasonably, deviation of any of the abovementioned parameters would require the forecast correction.
Expert assessment
All forecasts for 2021 point to real GDP growth, as a result of the low base from 2020, which will have
a disinflationary effect. On the other hand, most forecasts point to a more significant rise in oil prices
and a somewhat more moderate rise in food prices and a large number of raw materials, which will
affect the growth of inflation. There is also a slight increase in the level of aggregate demand in Q4
2020 compared to the previous quarter, but aggregate demand is still lower compared to the first two
quarters of the year and the Q4 2019.
The expectations of the surveyed banks and businessmen also indicate an increase in inflation, so it
is unlikely that inflation will be negative, as was the case in the previous year. Most of the surveyed
banks expect inflation within the range of 0.5% and 1%, while over half of the surveyed businessmen
expect inflation within the range of 0% and 1%.
However, having in mind the high degree of uncertainty, as well as the fact that this type of pandemic
is unprecedented, i.e. that there are no historical data from which one could learn some definite lessons, this projection carries a high degree of uncertainty and should be taken conditionally, subject to
audit several times during the year.
The CBCG`s model estimate for end-2021 projects inflation within the range of 1.1% and 2.6%, with the
central projection at 1.8%. Our expert assessment is similar and ranges from 0.75% and 2.75%.
Table 1.5
Projected inflation in 2021
Optimistic assessment

Realistic assessment

Pessimistic assessment

0.75

1.75

2.75

This assessment is based on the same assumptions as the model assessment and deviation of any parameters used for this forecast would require the assessment revision.

1.4. Labour Market
The overall economic trends caused by the pandemic also had a negative impact on the labour market,
where the number of employed fell and the number of unemployed increased. During the reporting
year, the average number of employees was reduced almost to the 2015 level from and it amounted
to 176,693, being 13.2% lower compared to the average number of employees in the previous year.
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3. It is assumed that the prices of raw materials, energy excluded, will slightly increase on the
year-on-year level in 2021.
4. The projection assumes price increase of food and agricultural products of up to 10%.
5. Increase of excise duties on tobacco and tobacco products, excise duties on alcohol and alcoholic beverages, excise duties on carbonated beverages with added sugar, as well as the introduction of excise duties on sugar, cocoa and ice cream products, in accordance with the Law
on Excise Duties.
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Graph 1.20
Number of employed persons in Montenegro,
2018 - 2020

The total number of employees amounted to
160,978 at end-2020, being 18.9% lower than in
2019. All sectors recorded employment decline
in the reporting year, with the severest being in
administrative and ancillary service activities
(-37.8%), accommodation and food service activities (-27.4%), agriculture, forestry and fishing (-22.3%), construction (-20.7%), manufacturing industry (-13.5%), and wholesale and retail
trade, repair of motor vehicles and motorcycles
(-12.3%). The prices in the electricity, gas, steam,
and air conditioning supply sector recorded the
mildest decline of -4.1%.

The structure of employment in the reporting
year (Graph 1.21) shows that the following sectors
employed the highest number of persons: wholesale and retail trade, repair of motor vehicles and
Source: Monstat
motorcycles (19.8%), state administration and
defence, compulsory social security (11.9%), education (7.7%), accommodation and food service activities (7.5%), human health and social work activities(6.9%), manufacturing industry (6.4%), construction and transport and warehousing (each 6.3%).
Graph 1.21
Employment structure in Montenegro in 2020, %

Source: Monstat

The Employment Agency of Montenegro registered 47,509 unemployed persons at end-December 2020
(Graph 1.22), which represents the year-on-year increase of 26.3%. The average number of registered
unemployed persons in 2020 amounted to 41,612 or 13.4% more than in the previous year. The highest
number of unemployed persons was recorded in December (47,509), and the lowest in March (35,515).
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At the end of July 2020, the Government of Montenegro adopted the Wage Subsidy Program
in order to mitigate the negative effects of the
COVID-19 pandemic. The program is part of the
3rd package of socioeconomic measures created
as a continuation of the Programme of providing
support to the economy and employees, which
was implemented in the period 1 May - 30 July
and 1 July - 30 September within the 2nd and 3rd
package of measures, and the subsequent decisions extended the programme application until
the end of the year. Within the mentioned programs, in the period 1 May - 31 December, 57,890
subsidies in the total amount of 59.67 million euros were paid.31 The payment was made to subsidize 257,282 earnings of employees working in
15,800 business entities. The measures envisage
support to economic entities through subsidizing the salaries of employees in activities closed
due to orders of the Ministry of Health, i.e. those
in the sector of tourism, hospitality and public
transport of passengers in road transport, employees who were quarantined or isolated, employees on paid leave for babysitting children under 7 and/or 11 years of age, as well as the support
for new employment.

Source: Employment Agency of Montenegro

Graph 1.23
Unemployment rate in Montenegro,
2018 - 2020

According to the Employment Agency data, the
unemployment rate stood at 20.48% in December 2020, which is 4.27 pp more year-on-year.
Monstat publishes a different unemployment rate
through quarterly Labour Force Survey, which is
Source: Monstat and EAM
29

Source: Employment Agency of Montenegro Annual Report for 2020, January 2021.

30

Source: Government of Montenegro meeting no. 205, November 2020.

31

Source: Government of Montenegro meeting no. 8, January 2021, Support measures for citizens and economy - shortterm measures, Q1 2021 (section: Programme of wage subsidy in Q1 2021).
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A total of 19,354 work permits to foreigners were issued during the year, which is 29.96% less than in
2019 (27,634). This was expected given the temporary closure of borders for entry of foreign nationals as a measure against the spread of the virus on the one hand, and the reduced need for labour in
certain industries due to their closure and reduced volume of business on the other. In the spent quotas for employment of foreigners in 2020, four groups of occupations accounted for the main share of
79.04%: construction, accommodation and food service activities, other service activities, and trade.29
In accordance with the Decision on determining
the annual number of temporary residence and Graph 1.22
work permits for foreign nationals30 adopted in
Number of unemployed persons
November 2020, the prescribed annual quota for
in Montenegro, 2018 - 2020
2021 is 20,454 permits.
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in compliance with the EUROSTAT recommendations. The highest unemployment rate during the
reporting year was recorded in Q4, 21.2%. Lower rates were recorded in other quarters: Q3 (19%), Q1
(16.3%), and Q2 (15.2%). Graph 1.23 shows trends of these two rates.
Earnings
Monstat data indicate that the average gross earnings amounted to 783 euros in the reporting year,
while the average earnings without taxes and contributions stood at 524 euros, with both showing the
year-on-year increase of 1.3% and 1.7%, respectively. The highest earnings without taxes and contributions were recorded in the sectors financial and insurance activities (960 euros) and electricity, gas,
steam, and air conditioning supply (916 euros), while the lowest earning had employees in the sectors
administrative and ancillary service activities (354 euros) and wholesale trade and retail trade, repair of
motor vehicles and motorcycles (384 euros) (Table 1.6). The highest increase in earnings without taxes
and contributions was recorded in human health and social work activities of 12.7%. A high increase in
earnings was also recorded in the sectors education (8.4%), and professional, scientific and technical activities (7.1%), while the lowest increase in earnings was in administrative and ancillary service activities
(0.6%). Decline in earnings without taxes and contributions was recorded in ten sectors, whereby the severest decline was in the sector agriculture, forestry and fishing (-10.2%), and the lowest drop was in the
sectors construction (-0.2%) and state administration and defence, compulsory social security (-0.3%).
Table 1.6
Average earnings without taxes and contributions in Montenegro, by the sector, in euros
Wages and salaries without
taxes and contributions
Ø 2019

Ø 2020 / Ø 2019

TOTAL

515

Agriculture, forestry and fishing

580

521

89.8

Mining and quarrying

672

703

104.6

Manufacturing industry

399

412

103.3

524

101.7

Electricity supply

858

916

106.8

Water supply, waste water management

480

492

102.5

Construction

447

446

99.8

Wholesale and retail trade

381

384

100.8

Transport and warehousing

557

533

95.7

Accommodation and food service activities

429

392

91.4

Information and communications

732

697

95.2

Financial and insurance activities

1000

960

96.0

Real estate activities

748

694

92.8

Professional, scientific and technical activities

437

468

107.1

Administrative and ancillary service activities

352

354

100.6

State administration and defence, compulsory social security
insurance

603

601

99.7

Education

498

540

108.4

Human health and social work activities

559

630

112.7

Arts, entertainment and recreation

427

414

97.0

Other service activities

484

453

93.6

Source: MONSTAT
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Box 1.3 – Average earnings in countries of the former Yugoslavia, December 2020
Data on average salaries in December 2020 showed substantial difference in individual countries of
the former Yugoslavia. Earnings without taxes and contributions recorded the year-on-year growth in
all the observed countries - Slovenia, Croatia, Montenegro, Bosnia and Herzegovina, Serbia and North
Macedonia. The highest nominal growth in net annual earnings was recorded in Serbia with a growth
of 10.6%, followed by Slovenia (8.2%), North Macedonia (5.4%), Croatia (5%), Bosnia and Herzegovina
(3.8%), and Montenegro (1.3%). Slovenia is still the leader with regard to the amount of average net
earnings, followed by Croatia and Serbia, while the average for Montenegro is above the average for
Bosnia and Herzegovina and North Macedonia.
Table 1
Earnings in countries of the former Yugoslavia, December 2020, in euros
Country

Gross wages and salaries

Net wages and salaries

Slovenia

2,021

1,315

Croatia

1,248

928

Serbia

773

562

Montenegro

786

527

Bosnia and Herzegovina

780

505

North Macedonia

684

459

Source: Statistical offices and central banks of the aforementioned countries
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